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ADRIAN CITY COMMISSION
AGENDA
PRE-MEETING STUDY SESSION
MONDAY,

JULY 7, 2014

The City Commission will meet for a pre-meeting study session on Monday, July 7,
2014 at 6:00 p.m. at the City Chambers at 159 East Maumee Street, Adrian,
Michigan.

1. Presentation by OOPGO, Inc, regarding the new City website.

2. Discussion of the Road Millage Renewal and Town Hall Meeting
presentations to address this.

3. Other items as time permits.



COMMISSION AGENDA




IT.

ITI.

Iv.

VI.

VII.

VIII.

AGENDA
ADRIAN CITY COMMISSION
JULY 7, 2014
7:00PM

PRAYER AND PLEDGE OF ALLEGIANCE TO THE FLAG
ROLL CALL

APPROVAL OF THE MINUTES OF THE JUNE 16, 2014 REGULAR MEETING OF
THE ADRIAN CITY COMMISSION.

APPROVAL OF THE MINUTES OF THE JUNE 16, 2014 SPECIAL MEETING OF
THE ADRIAN CITY COMMISSION.

APPROVAL OF THE MINUTES OF THE JUNE 30, 2014 SPECIAL MEETING OF
THE ADRIAN CITY COMMISSION.

PRESENTATION OF ACCOUNTS
CONSENT AGENDA

1. CR14-055. City Clerk. Resolution to reappoint Margaret Noe to the
Election Commission for a period of 1 year.

2. CR14-056. City Clerk. Resolution to reappoint Jane Castle to the Election
Commission for a period of 1 year.

3. CR14-057. City Clerk. Resolution to reappoint Waneta Raloff to the
Election Commission for a period of 1 year.

4. CR14-058. Engineering Department. Resolution to set a public hearing
for the establishment of a Special Assessment District (SAD #388) for
improvements to Ballenberger Rd. between Riverside Ave. and Sawmill
Court.

REGULAR AGENDA
RESOLUTIONS

1. R14-072. City Commission. Resolution to approve or deny an
application to close a street or parking lot for Mandy’s Uptown Bar and
Grill from Saturday, July 26, 2014 at 9:00am to Sunday, July 27, 2014 at
3:30am.

2. R14-073. Community Development. Resolution to authorize
expenditure of DDA undesignated Fund Balance to purchase 133
Marketplace, Adrian, Michigan.

3. R14-074. City Commission. Resolution to approve the employment
agreement between City Administrator Shane A. Horn and the City of
Adrian and authorize the Mayor and City Clerk to execute said contract on
behalf of the City of Adrian.




XI.

10.

11.

R14-075. Engineering Department. Resolution to award the bid for the
Church Street Parking Lot Lighting to Brint Electric Inc.

R14-076. Engineering Department. Resolution to award the bid for
concrete and paving of the Church Street Parking Lot to Gerken Paving of
Napoleon, Ohio.

R14-077. Utilities Department. Resolution to authorize the purchase
and installation of Water Meters to Michigan Meter of Madison Heights,
Michigan.

R14-078. Administration. Resolution to authorize a 1% Cost of Living
pay increase to non-union employees, regular part-time employees,
employees represented by POAM, employees represented by the Local
1511 of the IAFF and employees represented by TPOAM.

R14-079. Administration. Resolution to authorize to approve a Planned
Unit Development (PUD) of Gaslight Village Senior Assisted Living
Complex.

R14-080. Community Development. Resolution of Intent to create and
provide for the operation of a joint Local Development Financing Authority
with the City of Tecumseh.

R14-081. Community Development. Resolution to accept a Community
Development Block Grant Award (MSC-2013-0486-HO) from Michigan
State Housing Development Authority for Rental Rehabilitation projects in
Downtown Adrian.

R14-082. City Commission. Resolution to approve the request for the
transfer of a tavern license from Pizza Hut of America, Inc. to Chipoltle
Mexican Grill of Colorado, LLC as well as the re-classification of that
license to a Class C, on premise liquor license.

PUBLIC COMMENT

COMMISSIONER COMMENTS



MINUTES




Clerk Pat Baker brought to light an error in the minutes from the regular City Commission
meeting of June 2, 2014. Resolution R14-057, a resolution that was presented to consider
amendments to the Oil and Gas Royalties Trust, was added on the agenda at the meeting.
The resolution that was presented in the minutes from the June 2" meeting, was an earlier
version of the resolution and did not reflect the true intent of the Commission. The
following is the correct version of R14-057;

RE: CITY ATTORNEY - Consider amendments to the Oil and Gas Royalties Trust

WHEREAS, the previous City Commission adopted resolution 13-201 on October 7,
2013 approving and accepting a Declaration of Trust For Oil and Gas Royalties; and

WHEREAS, the current City Commission adopted resolution 14-005 authorizing the
City Attorney to file an Action for Declaratory Judgment to determine whether this
Commission has the ability to alter, amend or terminate the Trust; and

WHEREAS, A Complaint for Declaratory Judgment was filed with the Lenawee County
Probate Court on February 19, 2014; and

WHEREAS, a pretrial was conducted in this matter on May 28, 2014 and

WHEREAS the pretrial was adjourned to allow the City Commission to take action to
amend the Trust, to allow Defendant time to respond to said action, and to allow the parties
to file amended pleadings as needed; and

WHEREAS, the City Commission has considered the Declaration of Trust and has
determined that it is in the best interest of the City of Adrian for the City Commission to
have the ability to receive distributions from the Trust at its discretion to provide services
that it deems necessary; and

WHEREAS, the City Commission believes that the Trust for Oil and Gas Royalties
does not expressly provide that the Trust is irrevocable pursuant to MCLA 700.7602 and
therefore may be amended by the City;

WHEREAS, the City Commission further believes that the creation of the trust was a
legislative action by the previous City Commission that does not bind future City
Commissions.

NOW THEREFORE, IT IS HEREBY RESOLVED that the City Commission authorizes and
directs the City Attorney to prepare amendments to sections 1.3 and 2.2 of the Trust
Agreement as follows:

1.3 Term

The Grantor makes this Trust for a period of 15 years from this date. The duration
of the Trust is established to comply with MCLA 129.97. The duration of the Trust
may not be amended. The remaining terms of this Trust may be amended by
majority vote of the Adrian City Commission. Upon the expiration of the initial 15
year period, the City Commission at that time, by a majority vote, may terminate or
extend the Trust.

2.2 Use of Trust Estate



The City Commission may receive distributions from the Trust at its discretion by a
majority vote.

NOW THEREFORE IT IS FURTHER RESOLVED that the City Commission authorizes
and directs the Mayor and City Clerk to execute said amendments to the Trust Agreement
and to deliver the executed document to the Trustee for signature.

Clerk Baker requested that the Commission approve the minutes with the assurance that
the correct version of R14-057 would appear in the minutes of the June 16, 2014 meeting.

MINUTES
ADRIAN CITY COMMISSION
JUNE 16, 2014
7:00 P.M.

Official proceedings of the June 16, 2014 regular meeting of the City Commission,
Adrian, Michigan.

The regular meeting was opened with a moment of prayer led by Pastor Tim Waters
and the Pledge of Allegiance to the Flag.

PRESENT: Mayor Berryman and Commissioners Gallatin, Dudas, Faulhaber, Rising,
Munson and Berryman Adams.

Mayor Berryman in the Chair.
Commissioner Berryman Adams motioned to approve the minutes from the regular

meeting on June 2, 2014 with the above referenced correction; seconded by
Commissioner Faulhaber, and the minutes were adopted by a unanimous vote.

Commissioner Faulhaber motioned to approve the minutes from the special meeting
on June 2, 2014; seconded by Commissioner Gallatin, and the minutes were adopted by a
unanimous vote.
PRESENTATION OF ACCOUNTS

Utility Department Receiving Fund

Voucher #3961 through #3966 $205,647.19
General Fund

Vouchers #21972 through #21987 $289,117.63
Clearing Account Vouchers

amounting to $179,459.40
TOTAL EXPENDITURES $674,224.22

On motion by Commissioner Berryman Adams, seconded by Commissioner Dudas,

this resolution was adopted by a unanimous vote.

COMMUNICATIONS



C.1 FINANCE. May 2014 Revenue and Expenditure Report.

CONSENT AGENDA
CR14-041

RE: CITY COMMISSION- Resolution to appoint Sara Bingham to the Local
Officers Compensation Commission for a Seven (7) year term

WHEREAS, a vacancy exists on the Local Officers Compensation Commission; and

WHEREAS, Sara Bingham has expressed a willingness to continue to serve on the
Local Officers Compensation Commission; and

WHEREAS, the Adrian City Commission has given careful consideration to the
appointment of the above-named individual.

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission does, hereby,
approve the appointment of Sara Bingham to the Local Officers Compensation Commission
for a seven (7) year term.

CR14-042

RE: CITY COMMISSION- Resolution to reappoint Dr. William DeMots to the
Historic District Commission for a Three (3) year term

WHEREAS, the term of Dr. William DeMots on the Historic District Commission is
expiring; and

WHEREAS, Dr. William DeMots has expressed a willingness to continue to serve on
the Historic District Commission; and

WHEREAS, the Adrian City Commission has given careful consideration to the
appointment of the above-named individual.

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission does, hereby,
approve the appointment of Dr. William DeMots to the Historic District Commission for a
three (3) year term.

CR14-043

RE: DEPARTMENT OF FINANCE - Resolution to award the annual bid for Car
Washing for the 2014-15 Fiscal Year

WHEREAS, the City of Adrian Purchasing Office, in collaboration with the Department
of Public Works, has solicited and received bids on Thursday, May 29, 2014 for Car Washing
for FY15-16 with the following results:

Vendor Location Amt. per month
Adrian Fabricare Adrian, MI $349.00

WHEREAS, the Assistant Director of Finance and City Administrator recommend the
acceptance of Adrian Fabricare bid, at a cost not to exceed $349.00 per month; and



WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose in the FY2014-15 Annual Operating Budget

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission by this
resolution, hereby authorizes the acceptance of the bid of Adrian Fabricare, Adrian,
Michigan, and engagement in the City’'s Standard Professional Services Contract for
execution of the citywide pavement for car washes, at a cost not to exceed $349.00 per
month.

CR14-044

RE: DEPARTMENT OF FINANCE - Resolution to award annual bid for Electrical
Work for Fiscal Year 2014-15.

WHEREAS the City of Adrian Purchasing Office, in collaboration with the Department
of Public Works, has solicited and received bids on Thursday, May 29, 2014 for Fiscal Year
2015 Electrical Work, with the following results:

BIDDER AMOUNT CONDITIONS

Clegg Electric $ 50.00 15% Markup on Parts

Adrian, MI Response: As needed

Hourly rate during normal

hours

Masson’s Electric $ 40.00 10% Markup on Parts

Adrian, MI Response: 1 hour during

business 2 hours after

hours

Adrian Electrical & $45.00 15% Markup on Parts

Generator Response: 1 hour
Adrian, MI

WHEREAS, the Assistant Finance Director and City Administrator recommend the
selection of the low bidder Masson’s Electric of Adrian, Michigan; and

WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose in the FY2014-15 Annual Operating Budget.

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission, by this
resolution, hereby authorized the selection of the low bid of Masson’s Electric of Adrian,
Michigan for the fiscal year 2015 electrical work under the terms and conditions as
submitted and as proposed in their sealed bids dated May 13, 2014.

CR14-045

RE: DEPARTMENT OF FINANCE - Resolution to award the annual bid for
Janitorial Services for the 2014-15 Fiscal Year

WHEREAS, the City of Adrian Purchasing Office has solicited and received bids on
Thursday, May 22, 2014 for the biannual bid for Janitorial Services, with the following
results:



ServiceMaster by

Top to Bottom

Clean Care Inc.

Road Runr

the Border Cleaning Maintenance,
Adrian, MI Tipton, MI Toledo, OH Inc.
Pontiac, MI

City Hall, Year 1 $29,784.00 $23,700.00 $24,192.00 $27,958.56
(year) (year) (year) (year)
$2,482.00 (month) $1,975.00 $2,016.00 $2,329.88
(month) (month) (month)
Piotter Senior Center, Year 1 $40,092.00 $22,800.00 $23,940.00 $24,114.48
(year) (year) (year) (year)
$3,341.00 (month) $1,900.00 $1,995.00 $2,009.54
(month) (month) (month)
Adrian Public Library, Year $26,304.00 $23,400.00 $26,976.00 $27,656.40
1 (year) (year) (year) (year)
$2,192.00 $1,950.00 $2,248.00 $2,304.70
(month) (month) (month) (month)
Adrian Police Department, Year $20,208.00 $14,400.00 $14,340.00 $13,634.40
1 (year) (year) (year) (year)
$1,684.00 (month) $1,200.00 $1,195.00 $1,136.20
(month) (month) (month)
City Chamber Building, Year 1 $743.00 (year) $5,400.00 $1,980.00 $1,200.00
$61.92 (month) (year) (year) (year)
$450.00 (month) | $165.00 (month) $100.00
(month)
TOTALS, YEAR 1 $117,131.00 $89,700.00 $91,428.00 $94,563.84
(year) (year) (year) (year)
$9,760.92 month) $7,475.00 $7,620.00 $7,880.32
(month) (month) (month)
City Hall, Year 2 $30,082.00 $23,700.00 $24,540.00 $27,958.56
(year) (year) (year) (year)
$2,506.83 (month) $1,975.00 $2,045.00 $2,329.88
(month) (month) (month)
Piotter Senior Center, Year 2 $40,493.00 $22,800.00 $24,288.00 $24,114.48
(year) (year) (year) (year)
$3,374.42 (month) $1,900.00 $2,024.00 $2,009.54
(month) (month) (month)
Adrian Public Library, Year 2 $26,567.00 $23,400.00 $27,324.00 $27,656.40
(year) (year) (year) (year)
$2,213.92 (month) $1,950.00 $2,277.00 $2,304.70
(month) (month) (month)
Adrian Police Department, Year $20,228.00 $14,400.00 $14,688.00 $13,634.40
2 (year) (year) (year) (year)
$1,685.67 (month) $1,200.00 $1,224.00 $1,136.20
(month) (month) (month)
City Chamber Building, Year 2 $743.00 (year) $5,400.00 $1,980.00 $1,200.00
$61.92 (month) (year) (year) (year)
$450.00 (month) | $165.00 (month) $100.00
(month)
TOTALS, YEAR 2 $118,113.00 $89,700.00 $92,820.00 $94,563.84




(year) (year) (year) (year)
$9,842.76 (month) $7,475.00 $7,735.00 $7,880.32
(month) (month) (month)
EXTRA SERVICE
Hourly Rate/Extra $25.00 $20.00 $13.50 $16.75
Cleaning
Hourly Rate/Special $50.00 $20.00 $13.50 $16.75
Events
Hourly Rate/Extra $50.00 $20.00 $20.25 $21.75
Weekend

WHEREAS, the Assistant Director of Finance and City Administrator recommend the
acceptance of the low bidder, Top To Bottom Cleaning, Tipton, Michigan, for the
engagement in the City’s Standard Professional Services Contract for Janitorial Services;
and

WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose in the FY2014-15 Annual Operating Budget

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission by this
resolution, hereby authorizes the acceptance of the low bid of Top To Bottom Cleaning,
Tipton, Michigan, and engagement in the City’s Standard Professional Services Contract for
Janitorial Services, under the terms and conditions as submitted and as proposed in their
sealed bids dated May 22, 2014.

CR14-046

RE: DEPARTMENT OF FINANCE - Resolution to award the annual bid for
Pavement Repair for the 2014-15 Fiscal Year

WHEREAS, the City of Adrian Purchasing Office, in collaboration with the Engineering
Department, has solicited and received bids on Thursday, May 29, 2014 for the 2015
construction season for execution of the citywide pavement patching program, with the
following results:

Vendor Location Amt./SgFt
Slusarski Excavating Adrian, MI $3.94
K&B Asphalt Sealcoating Clayton, MI $3.65
Michigan Paving Jackson, MI $7.00
Barrett Paving Ypsilanti, MI $11.50

WHEREAS, the City Project Manager and City Administrator recommend the
acceptance of K & B Asphalt Sealcoating bid, at a cost not to exceed $3.65 per square foot
of surface patched; and

WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose in the FY2014-15 Annual Operating Budget

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission by this
resolution, hereby authorizes the acceptance of the bid of K & B Asphalt Sealcoating,
Clayton, Michigan, and engagement in the City’s Standard Professional Services Contract for




execution of the citywide pavement patching program, at a cost not to exceed $3.65 per

square foot of surface patched.

RE: DEPARTMENT OF FINANCE - Resolution to award the annual bid for Precast

CR14-047

Concrete for the 2014-15 Fiscal Year

WHEREAS, the City of Adrian Purchasing Office, in collaboration with the Department
of Public Works and the Department of Water Distribution, has solicited and received bids on

Thursday, May 29, 2014 for the FY 2015 Precast Concrete, with the following results:

ITEM HD Supply Waterworks. Grand Valley Concrete
Canton, MI Prod. Grand Rapids, MI

Manhole Accessories:

2 ft. base 8"x48"” (cookie) $ 100.40 ea. $63.00 ea.

4 ft. base 8”"x72" (cookie) $ 169.09 ea. $96.00 ea.

4 ft. top 8”x58" (donut) $158.52 ea. $160.00 ea.

Adjusting Rings:

2" x 24" $22.73 ea. $18.00 ea.

3" x 24" $34.10 ea. $22.00 ea.

6" x 24" $68.18 ea. $48.00 ea.

Manhole Sumps:

24" x 24", 6" walls $47.56 ea. $159.00 ea.

48" x 24" $121.53 ea. $240.00 ea.

Barrel Block:

24" dia. X 6" $1.07 ea. $1.80 ea./min order 105

48" dia. X 6” $1.07 ea. $1.80 ea./min order 105

Load Charge None $400.00/less than full
truck

Minimum Order 2 each

Conditions 48-72 Hours advance Net 30

notice

WHEREAS, the Assistant Director of Finance and City Administrator recommend the
acceptance of the low bidder, Grand Valley Concrete Products, Grand Rapids, Michigan, for
the engagement in the City’s Standard Professional Services Contract for Precast Concrete;
and

WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose in the FY2014-15 Annual Operating Budget

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission by this
resolution, hereby authorizes the acceptance of the low bid of Grand Valley Concrete
Products, Grand Rapids, Michigan, and engagement in the City’s Standard Professional
Services Contract for Precast Concrete, under the terms and conditions as submitted and as
proposed in their sealed bids dated May 29, 2014.

CR14-048

RE: DEPARTMENT OF FINANCE - Resolution to award the annual bid for PVC
Pipe for the 2014-15 Fiscal Year



WHEREAS, the City of Adrian Purchasing Office, in collaboration with the Department

of Public Works and Water Distribution Department, has solicited and received bids on
Thursday, May 29, 2014 for the FY 2015 PVC Pipe, with the following results:

ITEM Michigan Pipe H.D. Supply
Jackson, MI Waterworks
Canton, MI
Polyethylene (per ft):
6" $ 2.75 $2.73
8" $ 3.95 $4.39
10" $5.15 $ 5.96
12" $ 5.20 $ 6.61
15" $7.15 $ 8.36
18" $9.90 $11.72
Plastic PVC (per foot):
6" $1.90 $1.87
8” $ 3.40 $ 3.40
10" $5.15 $5.22
12" $ 7.65 $ 7.45
15" $11.45 $11.53
18" $ 27.50 $17.72
Perforated Sock Tile (per
foot):
4" $ .55 $ .53
6" $ 1.05 $1.33
Minimum Order $100.00 minimum $500.00 minimum
order order
Delivery 3 calendar days 3-5 calendar days

WHEREAS, the Assistant Director of Finance and City Administrator recommend the
acceptance of the low bidder Michigan Pipe, Jackson, Michigan, for the engagement in the
City’s Standard Professional Services Contract for PVC Pipe; and

WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose in the FY2014-15 Annual Operating Budget

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission by this
resolution, hereby authorizes the acceptance of the low bid of Michigan Pipe, Jackson,
Michigan, and engagement in the City’s Standard Professional Services Contract for PVC
Pipe, under the terms and conditions as submitted and as proposed in their sealed bids
dated May 29, 2014.

CR14-049

RE: DEPARTMENT OF FINANCE - Resolution to award the annual bid for Ready
Mix Concrete for the 2014-15 Fiscal Year

WHEREAS, the City of Adrian Purchasing Office, in collaboration with the Department
of Public Works and the Department of Water Distribution, has solicited and received bids on
Thursday, May 29, 2014 for the FY 2015 Ready Mix Concrete, with the following results:



ITEM Darby Ready Mix Doan Companies
Addison MI Adrian MI
Class P1 6 bag $ 79.50 $ 76.50
Class HE $ 84.50 $ 82.50
Chloride $1.50 per 1% $ 2.00
Heat in Winter $ 5.00 $ 5.00
Extra for Fiber $ 5.00 $ 5.00
Minimum Load None None
Flowable Fill $62.00 $66.50
Delivery 2 hours 2 hrs
Price to city work Will extend Will extend
Payment terms Net 30 Net 30

WHEREAS, the Assistant Director of Finance and City Administrator recommend the
acceptance of the low bidder, Doan Companies, Adrian, Michigan, for the engagement in the
City’s Standard Professional Services Contract for Ready Mix Concrete; and

WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose in the FY2014-15 Annual Operating Budget

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission by this
resolution, hereby authorizes the acceptance of the low bid of Doan Companies, Adrian,
Michigan, and engagement in the City’'s Standard Professional Services Contract for Ready
Mix Concrete, under the terms and conditions as submitted and as proposed in their sealed
bids dated May 29, 2014.

CR14-050

RE: DEPARTMENT OF FINANCE - Resolution to award the annual bid for Street

Castings for the 2014-15 Fiscal Year

WHEREAS, the City of Adrian Purchasing Office, in collaboration with the Department
of Utilities, has solicited and received bids on Thursday, May 29, 2014 for the 2015
purchase of Street Castings, with the following results:

ITEM EJ USA HD Supply Pricing
East Jordan MI Waterworks 2013-14
Canton MI

Manhole Castings:
1046 EJ w/lid $171.95 $184.69 $171.95
1040 EJ $197.55 $212.19 $197.55
Manhole Lids:
Type M1 $131.70 $141.46 $131.70
Type M3 ADAgrate $197.82 $212.48 $197.82
Type N $137.80 $148.01 $137.80
1040AGS cover $169.53 $182.09 $169.53
1040A cover $141.47 $151.95 $141.47
1040APT assembly $352.43 $162.43 $352.43
Catch Basin Castings:
7045 w/adj back $445.17 $478.17 $445.17




7065 w/driveway back $451.51 $484.98 $451.51
7000 w/adj back $435.88 $470.34 $435.88
Catch Basin Grates:
Type M1 $112.88 $121.25 $112.88
Type M2 $123.13 $132.26 $123.13
Misc:
8560 Series box $164.87 $177.09 $164.87
5BR250 Hydrant $1,535.89 $1,593.48 $1,535.89
#8500 Series Risers:
1" high $17.91 $19.24 $17.91
1-1/2" high $21.68 $23.29 $21.68
2" high $24.51 $26.33 $24.51
2-1/2" high $27.34 $29.37 $27.34
3” high $31.11 $33.42 $31.11
Manufacturer EJ USA EJ USA EJ USA
Delivery 10 days 7 days 10 days
Discounts N/A N/A N/A
Net 30 Net 30

WHEREAS, the Assistant Director of Finance and City Administrator recommend the
acceptance of EJ USA, East Jordan, Michigan, for the engagement in the City’s Standard
Professional Services Contract for Street Castings; and

WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose in the FY2014-15 Annual Operating Budget

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission by this
resolution, hereby authorizes the acceptance of the bid of E]J USA, East Jordan, Michigan,
and engagement in the City’s Standard Professional Services Contract for Street Castings,
under the terms and conditions as submitted and as proposed in their sealed bids dated

June 16, 2014.

CR14-051

RE: DEPARTMENT OF FINANCE - Resolution to award the annual bid for Wrecker
Service for the 2014-15 Fiscal Year

WHEREAS, the City of Adrian Purchasing Office, in collaboration with the Police
Department, has solicited and received bids on Thursday, May 29, 2014 for the FY 2015
Wrecker Service, with the following results:

ITEM

Poe’s Towing

Affordable

Adrian, MI Towing Adrian,
MI

PART 1
To Remove Vehicle from City $49.00 $45.00
Street/direction APD
Towing from Outside City Limits/per $2.00 $1.75
mile
Service Call (Car/Pickup) within City $0.00 $0.00
Limits
Service Call (Dump) within City Limits $0.00 $0.00




Service Call (Dial-A-Ride Bus or $0.00 $0.00
Sweeper) within City Limits
Tire Change $0.00 $0.00
Dollying Locked Car $20.00 $25.00
Clean Up Fee $20.00 $20.00 Flat
Alternative Hourly Clean Fee $50.00 $20.00
Towing Fee for Flat Bed $49.00 $40.00
Storage Fee for City Vehicle $0.00 $0.00
Storage Fee for Impound $15.00 $15.00
PART II
Fee charged to General Public (Other $50.00 $50.00
charge below)
Storage Fee per day $15.00 $15.00
Other Charges Winching starts at
$20/hr

WHEREAS, the Assistant Director of Finance and City Administrator recommend the
acceptance of the low bidder Affordable Towing, Adrian, Michigan, for the engagement in
the City’s Standard Professional Services Contract for Wrecker Service; and

WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose in the FY2014-15 Annual Operating Budget

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission by this
resolution, hereby authorizes the acceptance of the low bid of Affordable Towing, Adrian,
Michigan, and engagement in the City’s Standard Professional Services Contract for Wrecker
Service, under the terms and conditions as submitted and as proposed in their sealed bids
dated May 29, 2014.

CR14-053

RE: ENGINEERING DEPARTMENT - Resolution to award the bid for Curb and
Gutter for the 2014-15 Construction Season

WHEREAS, on behalf of the Engineering Department, the City of Adrian Purchasing
Office has solicited and received bids on Tuesday, June 10 for the 2014 construction season
for (Part A) which includes placing concrete curb and gutter, ADA ramp improvements, and
miscellaneous flatwork on Haan St. from Beecher to the dead end, and (Part B) which
includes placing concrete curb and gutter, ADA ramp improvements, and miscellaneous
flatwork on Baker - Main (M-52) to Winter, Budlong - Maumee to Maple, EIm - Butler to
Bristol, Hoch - South to Baker, Mulzer - Division to Haan, and Winter St - Maple to Front,
Woodfield — N. Scott to Eastern Extents; and

WHEREAS, in response to a Request-for-Proposal, a total of two (2) bids were
received from the following vendors on Tuesday, June 10, 2014 (specific details are
provided in the attached cover memo):

Vendor Location
GM & Sons, Inc. Whitmore Lake, MI
Schug Construction Adrian, MI

; and



WHEREAS, the Project Manager and City Administrator recommend distribution of
the work among the following two (2) vendors for the reasons specified, cost and account
distribution:

FY2013-14
Part A - GM & Sons, Inc. Whitmore Lake, MI Low Bid
Cost: $26,615.00 (Account 203-451.58-801.203) Local St. Fund
FY2014-15 (plus FY2013-14 carry forwards)
Part B — Schug Construction Adrian, MI Low Bid
Cost: $39,246.55 (Account 202-451.10-801.000) Major St. Fund
$30,337.90 (Account 203-451.10-801.000) Local St. Fund

Total: $69,584.45
; and

WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose, as detailed above, for a total cost estimated at $96,199.45.

NOW THEREFORE BE IT RESOLVED that the Adrian City Commission, by this
resolution, hereby authorizes the acceptance of low bid and engagement of GM & Sons,
Whitmore Lake, MI (Part A - $26,615.00), and the low bid submitted by Schug Construction,
Adrian, MI (Part B - $69,584.45), in the City’s Standard Professional Services Contract to
provide concrete work for the aforementioned streets at a total cost estimated at
$96,199.45.

CR14-054

RE: CITY COMMISSION - Resolution to approve/deny a request for street
closure for the Splash and Dash Youth Triathlon event hosted by the YMCA
of Lenawee County

WHEREAS, the YMCA of Lenawee County has applied for the closure of Burr Street
and the intersection at S. McKenzie Street and Lincoln Avenue down to Burr Street on
Saturday, July 12, 2014 from 7:00am until 12:00pm for the Splash & Dash Youth Triathlon
event; and

WHEREAS, the City Commission has considered said request including all requested
waivers from standard requirements.

NOW, THEREFORE, IT IS HEREBY RESOLVED that the application of the YMCA of
Lenawee County is hereby (approved/denied).

IT IS FURTHER RESOLVED that requested waivers of standard conditions are
(approved/denied).

IT IS FURTHER RESOLVED that the fee for use of City barricades shall be for
this event.

On motion by Commissioner Rising, seconded by Commissioner Berryman Adams,
Consent Agenda resolutions CR14-041 thru CR14-054, with the exception of CR14-052,




which was moved to the regular agenda were adopted by a unanimous vote. *CR14-
054 was approved for the street closure.
REGULAR AGENDA
ORDINANCES
Ord. 14-008. Second reading and adoption of a False Alarm Ordinance.

On motion by Commissioner Faulhaber, seconded by Commissioner Munson, this

ordinance was adopted by a unanimous vote. (Effective date - July 1, 2014)

SPECIAL ORDERS

S0-1. Public hearing to hear and consider comments regarding the intent to form a Local
Development Finance Authority.

Mayor Berryman opened the public hearing; there were no public comments and the
Mayor declared the public hearing closed. A resolution will be presented in 60 days.

RESOLUTIONS
R14-057
RE: POLICE DEPARTMENT -False Alarm Fee Schedule

WHEREAS, the Adrian City Commission adopted a false alarm ordinance which will
allow cost recovery through a fee schedule; and

WHEREAS, based on a review of other municipalities, the Chief of Police recommends
the fee schedule below for the City of Adrian, effective July 1, 2014; and

First call in the calendar year No Charge
Second call in the calendar year No Charge
Third call in the calendar year $50
Fourth call in the calendar year $100

Fifth call in the calendar year $200
Sixth call in the calendar year $300
Seventh call in the calendar year $300
Eighth call in the calendar year $400
Ninth call in the calendar year $400
Tenth call in the calendar year $500

All additional calls in a calendar year $500

WHEREAS, the City Administrator recommends the approval of this resolution.



NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission, by this
resolution, hereby adopts the following proposed fee schedule for the City of Adrian,
effective July 1, 2014.

On motion by Commissioner Rising, seconded by Commissioner Dudas, this

resolution was adopted by a unanimous vote.

R14-058
RE: POLICE DEPARTMENT -Purchase of cameras for the Detective Bureau

WHEREAS, the Adrian City Commission approved the purchase of Vievu LE3 body
mounted cameras for uniformed patrol officers at the February 17, 2014 meeting at a cost
of $15,399.78 (R14-019).

WHEREAS, the police department has recorded strong evidence in numerous criminal
cases as well as successfully defended itself against several false complaints, the Chief of
Police would like to expand the program to include the detective bureau by purchasing an
additional 3 assigned cameras and 2 spare units.

WHEREAS, the Chief of Police received an estimate from VIEVU for the purchase of 5
additional cameras at a cost of $4,155.00

WHEREAS, the funds are available for this project in the Police Department non-drug
forfeiture account (#701-000.00-277.000),at no cost to the City’s general fund.

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission, by this
resolution, hereby authorizes the City Administrator and Chief of Police to purchase the
cameras from Vievu, of Seattle Washington, at a cost not to exceed $4,155.00.

BE IT FURTHER RESOLVED that the FY2013-14 Budget be amended as follows:
GENERAL FUND:
Revenue:

101-301.00-676.701 Contribution-Trust Fund $4,155.00

Expenditure:
101-301.00-977.000 Capital Equipment $4,155.00

On motion by Commissioner Berryman Adams, seconded by Commissioner Munson,

this resolution was adopted by a unanimous vote.

R14-059

RE: FIRE DEPARTMENT -Authorization for Fireworks Display for Christian Family
Centre for Community Celebration Day on August 2, 2014 with a rain date of
August 4, 2013



WHEREAS, the Adrian Fire Chief has received and reviewed a Fireworks
Display Permit from the Christian Family Centre located at 1800 W. US-223, Adrian,
MI and Colonial Fireworks of Toledo, Ohio for an annual community celebration on
Saturday, August 2, 2014; and

WHEREAS, the Fire Chief has identified the location of the firing area to be on
property owned by The Christian Family Centre at the northwest corner of U.S. 223 and
Wolf Creek Highway; and

WHEREAS, the Fire Chief further recommend approval of the requested permit and
authorization for the City Clerk to sign said permit, providing the following actions be
taken regarding establishment of safe distances for the viewing public in adherence to the
National Fire Protection Association guidelines:

1. A safety zone of 210 feet is maintained during the show preparation, firing of
aerial shells and cleanup and removal of debris by staff of Colonial Fireworks
and the Christian Family Centre. This zone shall be free of spectators,
pedestrians and vehicles during the event.

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission, by this
resolution, approves the Fireworks Display Permit for August 2, 2014, requested by the
Christian Family Centre, with the aforementioned provisions in adherence to the National
Fire Protection Association Guidelines, authorizing the City Clerk to sign said permit.

On motion by Commissioner Gallatin, seconded by Commissioner Munson, this
resolution to approve the request was adopted by a 5-2-0 vote.
R14-060

RE: FIRE DEPARTMENT - Authorization to Issue Permit for Fireworks Display to
Colonial Fireworks July 26, 2014.

WHEREAS, the Adrian Fire Chief has received and reviewed an application for a
Fireworks Display from Colonial Fireworks Company finding all documentation sufficient;
and

WHEREAS, the display is to take place at the Lenawee County Fair and Event
Grounds; and

WHEREAS, the Adrian Fire Chief has identified the location of the firing area to be on
Fair owned property; and

WHEREAS, the Adrian Fire Chief further recommends approval of the requested
permit and authorization for the City Clerk to sign said permit, provided the following
actions be taken regarding establishment of safety of persons, buildings and grounds at
Lenawee County Fair and Event Grounds:

1. All buildings and vehicles within the safe zone as depicted on the diagram provided
by Colonial Fireworks Company are vacant during the fireworks display.

2. The safe zone as depicted on the diagram provided by Colonial Fireworks Company is
free from pedestrian traffic during the fireworks display.



NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission by this resolution
approves the Fireworks Display Permit for July 26, 2014 by Colonial Fireworks Company on
behalf of the Lenawee County Fair and Event Board.

On motion by Commissioner Dudas, seconded by Commissioner Berryman Adams,

this resolution to approve the request was adopted by a unanimous vote.
R14-061

RE: UTILITIES DEPARTMENT -Authorization to Contract Construction
Engineering Services for Brick Arch Sewer Rehabilitation/Replacement
Project

WHEREAS, the Utilities Director, solicited and received a proposal from Jones &
Henry Engineers, LTD., Toledo, OH to provide construction engineering services for the Brick
Arch Sewer Rehabilitation/Replacement Project; and

WHEREAS, the proposal is broken down into two categories: Office Engineering
($55,000), including conducting of construction meetings, shop drawing reviews, reviewing
contractor’s pay requests, clarifying contract documents, preparing change orders, if
needed, and providing record drawings at the close of the project; and a Resident Project
Representative ($40,000) for twenty (20) weeks of field oversight; and

WHEREAS, Jones & Henry Engineers, LTD., Toledo, OH, prepared the preliminary and
final design engineering for this project at a cost not to exceed $162,000 and now the
Utilities Director recommends that this same firm be engaged to provide construction
engineering for this project at a cost not to exceed $95,000; and

WHEREAS, the Utilities Director and Finance Director indicates that sufficient funds
for this purpose are available and requests that appropriate budget amendments be
authorized; and

WHEREAS, the Utilities Director and City Administrator recommend engagement of
Jones & Henry Engineers, LTD., Toledo, OH., in the City’s Standard Professional Services
Contract for the purpose of providing construction engineering services for the Brick Arch
Sewer Rehabilitation/Replacement Project at a cost not to exceed $95,000, and that,
because of the firm’s familiarity with the City's Sewer Collection System, and this project in
particular due to prior engagements, the competitive bid process be waived.

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission, by this
resolution, hereby authorizes the engagement of Jones & Henry Engineers, LTD., Toledo,
OH., in the City’s Standard Professional Services Contract for the purpose of providing
construction engineering for the Brick Arch Sewer Rehabilitation/Replacement Project at a
cost not to exceed $95,000.

BE IT, FURTHER, RESOLVED that the FY2014-15 Budget be amended as follows:
Capital Project Fund-Sewer (497)
Sewer Capital Projects Fund:

497-000.00-676.591 Transfer In-Sewer $95,000.00
497-555.00-975.517 Brick Arch Sewer Project $95,000.00



Sewer Fund:
590-000.00-697.000 Prior Years Revenue $95,000.00
590-965.00-969.496 Transfer Out-Capital Projects $95,000.00

BE IT, FURTHER, RESOLVED that, in the best interests of the City, the competitive
bid process be waived, in accordance with the City’s Purchasing Policy as specified in
Chapter 12 of the City Charter and Section 2-304 of the Codified City Ordinances.

On motion by Commissioner Berryman Adams, seconded by Commissioner Gallatin,

this resolution was adopted by a unanimous vote.

R14-062
RE: ENGINEERING DEPARTMENT- Construction Services -Division Street

WHEREAS, the City of Adrian Engineering Department solicited a sole source price for
construction engineering oversight services for the Division Street reconstruction project
from Tetra Tech not to exceed $62,000.00; and

WHEREAS, the City Engineering Department shall be awarded 2014 funds through
the MDOT Small Urban Grant program, which requires a local match of which, the entire
$62,000 can be used; and

WHEREAS, professional engineering standards and requirements of the MDOT are
very rigorous and do dictate that all documentation meet the requirements of MDOT and
FHWA throughout construction; and

WHEREAS, staff from the Engineering and Utilities Departments shall maintain a level
of construction oversight to reduce the cost of the use of Tetra Tech and this contract; and

WHEREAS, Tetra Tech was under separate contract with the City of Adrian to
complete the final design through the MDOT for this project, their familiarity with the plans
and specifications is vast; and

WHEREAS, the Project Manager and City Administrator recommend acceptance of the
sole source price not to exceed $62,000.00 from Tetra Tech, Ann Arbor, MI to support the
City with part time construction oversight functions and engagement in the City’s Standard
Professional services Contract; and

WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose in the following Funds:

202-451.09-801.203 Division Street Project $43,400.00
496-552.00-975.149 Utilities $18,600.00

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission, by this
resolution, hereby authorizes the waiving of bids and acceptance of the sole source price
from Tetra Tech, Ann Arbor, MI for engagement in the City’s Standard Professional services
Contract at a cost not to exceed $62,000.00 to support the City with part time construction
oversight functions to meet requirements set forth by the Michigan Department of
Transportation (MDOT).



On motion by Commissioner Berryman Adams, seconded by Commissioner Munson,

this resolution was adopted by a unanimous vote.

R14-063

RE: ENGINEERING -Church Street Parking Lot — Authorization to Purchase
Precast Concrete Tree Filter Stormwater Management Systems

WHEREAS, the City of Adrian Engineering Department solicited a sole source price for
design and build services for seven (7) precast concrete tree filter stormwater management
boxes as approved by the Michigan Department of Environmental Quality (MDEQ) for use in
the Church Street Parking Lot rehabilitation project; and

WHEREAS, the tree filter systems shall be included in the reimbursable items in the
grant portion of this project which the MDEQ is funding; and

WHEREAS, a proposal meeting the criteria set forth by the MDEQ, and as solicited by
the Engineering Department, was received from StormTree from Providence, RI, who have
successfully completed many projects of this capacity; and

WHEREAS, StormTree uses Michigan based companies to build their product and
supply all materials as specified in their proposal: and

WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose, as detailed above, for a total cost of $59,500.00 in the Auto Parking Fund (585-
546.00-975.000 Capital Improvements).

NOW THEREFORE BE IT RESOLVED that, the Adrian City Commission, by this
resolution, hereby authorizes the purchase of seven (7) StormTree systems and related
components from StormTree of Providence, RI for $8,500 each for a total price of
$59,500.00 pending written approval of said systems from the MDEQ.

BE IT FURTHER RESOLVED that, in the best interest of the City, the competitive bid
process be waived, in accordance with the City’s Purchasing Policy as specified in Chapter
12 of the City Charter and Section 2-304 of the Codified City Ordinances.

On motion by Commissioner Gallatin, Seconded by Commissioner Berryman Adams,
this Resolution was adopted by a unanimous vote.

R14-064

RE: UTILITIES DEPARTMENT -Water Treatment Plant - Authorization to
Contract Construction of Bulkheads at Lake Adrian Dam

WHEREAS, the Lake Adrian Dam was constructed in 1941 to provide a surface water
source of water for the City of Adrian; and

WHEREAS, the dam was constructed with two floodgates on the bottom of the
structure to help control the lake level in Lake Adrian. During a storm event in June of this



year we discovered our North floodgate was lodged open approximately one foot and was
left inoperable; and

WHEREAS, the Adrian City Commission, by Resolution #R13-191 dated September 3,
2013, authorized Spicer Group of St. Johns, MI to provide services associated with
preliminary engineering, MDEQ permitting, final design and bidding for the Lake Adrian Dam
repair project for a total fee of $34,000.00; and

WHEREAS, the Lake Adrian Dam Improvement Project is currently out for bid, sealed
bids are due on July 1, 2014; and

WHEREAS, with the dryer summer months we are experiencing significant drawdown
of the lake due to continued leakage around the damaged floodgate; and

WHEREAS, through our engineer, Spicer Group, we have solicited a quote to install
(2) bulkheads to seal the upstream side of the spillway using fabricated steel channel and
plate steel from Gerace Construction of Midland, MI for $27,500.00, this would seal off this
leakage to prevent continued drawdown until the main floodgates can be replaced; and

WHEREAS, this bulkhead work is part of the Lake Adrian Dam Improvement Project,
by performing this work now we can prevent continued drawdown of the lake during the
heat of July. We would eliminate this part of the work from the Lake Adrian Dam
Improvement Project; and

NOW THEREFORE BE IT RESOLVED that the Adrian City Commission, by this
resolution, hereby authorizes the engagement of Gerace Construction of Midland, MI for
installation of (2) bulkheads on the upstream side of the spillway to prevent continued loss
of water through the damaged floodgate for a total price of $27,500.00

BE IT FURTHER RESOLVED that, in the best interest of the City, the competitive bid
process be waived, in accordance with the City’s Purchasing Policy as specified in Chapter
12 of the City Charter and Section 2-304 of the Codified City Ordinances.

BE IT FURTHER RESOLVED that this project would be funded out of the FY2013-14
Water Fund Capital Budget with the budget amendment as follows:

Water Capital Projects Fund:

496-549.00-975.139 Lake Adrian Flood Gates  $27,500.00
496-549.00-977.567 Beecher Tank Painting ($23,448.50)
496-549.00-977.573 WSPS Tank Repair ($ 4,051.50)

On motion by Commissioner Berryman Adams, seconded by Commissioner Dudas,

this resolution was adopted by a unanimous vote.

R14-065

RE: UTILITIES DEPARTMENT - Wastewater Treatment Plant - Authorization to
Contract Preliminary Engineering for Soil Mitigation Project



WHEREAS the wastewater treatment plant has experienced continual settling of soils
in the area in and around the main switchgear, metering pad and thickener tank due to an
improper abandonment of an Imhoff tank that was abandoned in 1948 and filled with soil in
1967; and

WHEREAS the settling has caused physical damage to the main switchgear pad that
has resulted in additional stress on conduit and wiring within the switchgear as well as
settling of soils in the surrounding meter pad, thickener tank and old lab building; and

WHEREAS Haengel & Associates was contracted (Resolution R13-179 on August 19,
2013) to provide preliminary engineering including locating the boundaries of the
abandoned Imhoff tank, surveying, and geotechnical exploration to develop a baseline for
further remediation work in this area; and

WHEREAS Haengel and Associates has formulated a work plan for remediation of
soils around the switchgear pad and lab building for a total cost of $18,050.00; and

WHEREAS the Finance Director indicates that there are sufficient funds available for
this purpose in the 2014-15 Sewer Fund Capital Budget (497-553-00-977.593); and

WHEREAS the Utilities Director and City Administrator recommend approval of this
resolution for authorization to engage Haengel & Assocites of Canton, MI in the City’s
Standard Professional Services Contract for purposes of providing engineering services to
mitigate soil settling in and around the abandoned Imhoff tank site at the wastewater plant
at a cost not to exceed $18,050.00.

NOW THEREFORE BE IT RESOLVED that the Adrian City Commission, by this
resolution, hereby authorizes to engage Haengel & Associates of Canton, MI in the City’s
Standard Professional Services Contract for purposes of providing engineering and
construction services to mitigate soil settling in and around the abandoned Imhoff tank site
at the wastewater plant at a cost not to exceed $18,050.00.

BE IT FURTHER RESOLVED that, in the best interests of the City, the competitive bid
process be waived, in accordance with the City’s Purchasing Policy as specified in Chapter
12 of the City Charter and Section 2-304 of the Codified City Ordinances.

On motion by Commissioner Munson, seconded by Commissioner Dudas, this

resolution was adopted by a unanimous vote.

R14-066

RE: ADMINISTRATION -Authorization to Partner with the Adrian Kiwanis Club
for Completion of Gateway

WHEREAS, the City of Adrian received a donation of land located at 402 W. Maumee,
the site of the former C.J.’s Penzoil in February 2003; and

WHEREAS, the City of Adrian has received a $25,000 grant from the Adrian Kiwanis
Club for site improvement to develop a small trailhead off of West Maumee for the Kiwanis
Trail; and



WHEREAS, sealed bids for this project were received on September 26, 2013 with
the lowest bidder coming in at $117,773.00; and

WHEREAS, the Parks Department has budgeted $40,000 for this project in the 2014-
15 Fee Estate Capital Budget; and

WHEREAS, the Adrian Kiwanis Club has approached the City about reviving this
project and has offered to become the General Contractor for this project and rely on their
members to complete this project under the $65,000 that has been allocated ($25,000
Kiwanis grant and $40,000 Fee Estate contribution) with any cost overruns to be absorbed
by the Adrian Kiwanis Club; and

WHEREAS, the Adrian Kiwanis Club has been an outstanding community partner with
the City of Adrian for many years and has offered to take over this project due to the high
bids that were received and complete this project utilizing their members for the not to
exceed price of $65,000.

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission, by this
resolution, hereby authorizes the partnership of the Adrian Kiwanis Club and the City of
Adrian during construction of the Gateway Park Project for the not to exceed price of
$65,000 with $25,000 coming from the Kiwanis grant and $40,000 from the Fee Estate
Capital Budget.

BE IT FURTHER RESOLVED that, in the best interests of the City, the competitive bid
process be waived, in accordance with the City’s Purchasing Policy as specified in Chapter
12 of the City Charter and Section 2-304 of the Codified City Ordinances.

On motion by Commissioner Rising, seconded by Commissioner_Munson, this

resolution was adopted by a unanimous vote.

R14-067

RE: ADMINISTRATION - Resolution Confirming the Appointment of William D.
Sadler as the Director of Utilities

WHEREAS, a vacancy has existed in the position of Director of Utilities since my
appointment to the City Administrator position in November 2013; and

WHEREAS, the City Charter provides that the appointment for this position shall be
made by the City Administrator, subject to confirmation by the Adrian City Commission; and

WHEREAS, the City Administrator has reached a decision to appoint William D.
Sadler as the Director of Utilities, effective June 30, 2014

NOW, THEREFORE, BE IT RESOLVED that the appointment of William D. Sadler as
Director of Utilities for an indefinite period effective June 30, 2014 is hereby confirmed,
being subject to an employment agreement to be entered into with the City of
Administrator.

On motion by Commissioner Faulhaber, seconded by Commissioner Berryman

Adams, this resolution was adopted by a unanimous vote.



R14-068

RE: HUMAN RESOURCES DEPARTMENT - Local 1511 International Association of
Firefighters (IAFF) Union Contract Settlement

WHEREAS, the City of Adrian has recognized and engaged in collective bargaining
with the Local 1511 International Association of Firefighters (IAFF); and

WHEREAS, through good faith bargaining on the part of both parties, an agreement
has been reached covering the period from July 1, 2014 and including June 30, 2017, and is
recommended for approval by the City Administrator; and

WHEREAS, the terms of said agreement include the following:

1)

2)

3)

4)

Schedule “A”, Wages, Section 1: Revise as follows:

In the event non-union or other city employees are given cost-of-living increases
between 7-1-14 and 6-30-17, the Fire Department will be given equal increases.
This shall include any bonuses given to non-union personnel during the life of the
agreement.

Article XXI, Vacation, Section K: Add section as follows:
Employees shall have the ability to use accrued vacation time in twelve (12) hour
increments.

Article XIX, Retirement, Section A: Add language as follows:
After ratification of the agreement by both parties, for those employees hired
after the effective date of this contract, Local 1511 shall choose a new MERS
pension plan for such employees, which shall include the following:
1. Final Average Compensation shall not include payments for overtime,
accumulated sick time, and accumulated vacation time paid to a member.
2. Employer Contribution Rate shall not exceed 10% of base salary for the
normal cost of the pension plan and 13% of the base salary for the total
required cost of the pension plan, with all additional cost of the pension
plan paid by these employees by payroll deduction.

Other Tentatively Agreed upon items as follows:

1. Clarification of language regarding overtime pay for personnel called in on
emergency duty one hour or less before their assigned shift.

2. Clarification of current practice prohibiting overtime or compensatory time off
for employees called in while on a scheduled vacation or holiday.

3. Clause indicating that employees shall be automatically retired at the end of

the month in which they reach sixty-five (65) years of age.

Clarification of language regarding equipment use while on overtime.

Addition of a formula showing computation of overtime and holiday pay.

Addition of language requiring Firefighters hired after July 1, 2012 to become

and remain a licensed Paramedic.

7. Clarification of current practice of compensating Firefighters who perform
duties of a Fire Officer, Lieutenant or Captain as well as those assigned to an
“acting” position as such.

8. Modification of point system used to determine promotions to Lieutenant or
Captain.

ouh



9. Addition of language allowing use of time-off if total balance equals less than
24-hours.

10. Addition of language indicating that the City will provide continuing education
credits equal to current levels for individuals regardless of changes in level of
EMS care and response.

11. Maodification of Insurance language to reflect current cost-sharing of
premiums, and change in new-hire waiting period in accordance with
Affordable Healthcare Act.

12. Agreement to change references from “days” to “time” or “hours” throughout
bargaining agreement.

NOW, THEREFORE, BE IT RESOLVED that the Collective Bargaining Agreement
between the City of Adrian and the Local 1511 International Association of Firefighters
(IAFF) is hereby approved, and the Mayor and City Clerk are authorized to execute said
agreement on behalf of the City of Adrian.

On motion by Commissioner Munson; seconded by Commissioner Berryman Adames,

this resolution was adopted by a unanimous vote.

R14-069

RE: ENGINEERING DEPARTMENT- Asphalt Paving Program for 2014 Contract P-
1-2014

WHEREAS, on behalf of the Engineering Department, the City of Adrian Purchasing
Office has solicited and received bids on Tuesday, June 10 for the 2014 construction season
for (Part A) Paving Haan St. from Beecher to the dead end, and (Part B) Milling and
Resurfacing of Baker — Main (M-52) to Winter, Budlong - Maumee to Maple, EIm - Butler to
Bristol, Hoch - South to Baker, Mulzer - Division to Haan, and Winter St - Maple to Front,
Woodfield — N. Scott to Eastern Extents; and

WHEREAS, in response to a Request-for-Proposal, a total of six (6) bids were
received from the following vendors on Tuesday, June 10, 2014 (specific details are
provided in the attached cover memo):

Vendor Location
Slusarski Excavating & Paving Adrian, MI
Gerken Paving Napoleon, OH
American Asphalt Lansing, MI
Quality Paving Homer, MI
Michigan Paving Jackson, MI
Barrett Paving Ypsilanti, MI
; and

WHEREAS, the Project Manager and City Administrator recommend distribution of
the work among the following two (2) vendors for the reasons specified, cost and account
distribution:

FY2013-14
Part A - Slusarski Excavating Adrian, MI Low Bid by Local Preference Policy
Cost: $ 25,416.20 (Account 203-451.58-801.203) Local St. Fund



FY2014-15 (plus FY2013-14 carry forwards)

Part B — American Asphalt Lansing, MI Low Bid
Cost: $ 64,148.81 (Account 202-451.10-801.000) Major St. Fund
$222,454.19 (Account 203-451.10-801.000) Local St. Fund

Total: $286,603.00
; and

WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose, as detailed above, for a total cost estimated at $312,019.20.

NOW THEREFORE BE IT RESOLVED that the Adrian City Commission, by this
resolution, hereby authorizes the acceptance utilizing the Local Preference Policy for the
second low bid and engagement of Slusarski Excavating & Paving, Adrian, MI (Part A -
$25,416.20), and the low bid submitted by American Asphalt, Lansing, (Part B -
$286,603.00), in the City’s Standard Professional Services Contract to provide asphalt
paving for the aforementioned streets at a total cost estimated at $312,019.20.

Mayor Berryman gave his reason for requesting this resolution to be moved
to the regular agenda; felt that even though the difference in bids was more than
the 1.5% allowed in our Local Preference Policy, that Slusarski’s of Adrian should
be granted Part B of the contract. Discussions among the Commission included
wanting to keep the $286,000. in the City but also not wanting to lose bidders in
the bidding process. It was agreed that the Commission needs to re-visit the Local
Preference Policy.

On motion by Commissioner Berryman Adams, seconded by Commissioner Gallatin,
this resolution was adopted by a 6-1-0 vote.

Ayes: Commissioners Berryman Adams, Rising, Dudas, Munson, Faulhaber and
Gallatin

Nays: Mayor Berryman

Abstained: none

PUBLIC COMMENT

1. Ray Maxe - former Parks Director — expressed frustration of how badly the parks
look, especially Trestle Park and Comstock Park - Fee Estate Funds are not being
used properly.

2. Dick Boff - Kiwanis — thanked the Commission for approving the resolution for the

Gateway Park Project.

Dale Zorn - introduced himself as a candidate for the Senate, District 17.

4. Mike Springer - Firefighter — thanked the Commission for adopting the IAFF
Contract; asked the Commission to consider a cost of living raise.

w

COMMISSIONER COMMENTS

1. Commissioner Faulhaber appreciated Mr. Maxe’s comments; feels there is a problem
with productivity in the Parks Department.



2. Commissioner Munson feels that if we introduce ordinances to keep the public and
businesses responsible for their property, the City should do the same with their
property.

3. Commissioner Rising encouraged the public to vote the next time there is a proposal
on the ballot to bring in more revenue.

4. Commissioner Dudas hoped that citizens will be just as passionate when we have our
town hall meetings with the public.

5. Mayor Berryman encouraged the public to see the positive things that are being
accomplished the Commission and various service clubs that step up help get things
done.

The next regular meeting of the Adrian City Commission will be held on Monday, July
7, 2014 at 7:00 p.m. in the City Chambers Building, 159 E. Maumee St, Adrian, MI 49221.

Jim Berryman Pat Baker
Mayor City Clerk



MINUTES
ADRIAN CITY COMMISSION
SPECIAL MEETING
JUNE 16, 2014
6:00PM

Mayor Berryman opened the meeting with a roll call and all Commission members were
present.

Mayor Berryman & Commissioners Munson, Gallatin, Faulhaber, Rising, Dudas & Berryman
Adams.

Commissioner Berryman Adams motioned to go into closed session to discuss labor
negotiations; this was seconded by Commissioner Gallatin and adopted by a unanimous
vote.

The Commission came out of closed session at 6:59pm; entered the Commission
Chambers and began the regularly scheduled meeting of the City Commission.

Jim Berryman Pat Baker
Mayor City Clerk



MINUTES
SPECIAL MEETING
ADRIAN CITY COMMISSION
MONDAY, JUNE 30, 2014
6:00PM

Mayor Berryman called the special meeting of June 30, 2014 to order at 6:00pm.

Those Commission members present were: Mayor Berryman and Commissioners
Gallatin, Faulhaber, Dudas, Berryman Adams and Rising. Commissioner Munson reported
that he would be late for the meeting.

Commissioner Gallatin motioned to excuse Commissioner Munson, who stated that
he would be late for the meeting; this was seconded by Commissioner Dudas, and adopted
by a 6-0 vote.

Commissioner Faulhaber motioned to go into closed session to discuss union
negotiations; this was seconded by Commissioner Berryman Adams and approved by 6-0
vote.

The Commission came out of closed session at 6:34 pm; waiting a few moments for
the public to re-enter the Commission meeting room.

Commissioner Munson came in at 6:40pm.
R14-070

RE: HUMAN RESOURCES DEPARTMENT - Police Officers Association of Michigan
Union Contract Settlement.

WHEREAS, the City of Adrian has recognized and engaged in collective bargaining
with the Police Officers’ Association of Michigan (POAM); and

WHEREAS, through good faith bargaining on the part of both parties, an agreement
has been reached covering the period from July 1, 2014 and including June 30, 2018, and is
recommended for approval by the City Administrator; and

WHEREAS, the terms of said agreement include the following:

1. The terms of the parties’ Contract shall be the same as the parties’ previous
contract, as amended by this Agreement.

2. In the first possible pay period following ratification of this agreement, employees
shall receive a 1% cost-of-living pay increase.

3. During fiscal years 2015-2016, and 2016-2017 (years 2 and 3 of the agreement),
any cost-of-living increases or bonuses given to non-union employees, or agreed to
between the City and another union, will also be awarded to POAM employees.

4., In fiscal year 2017-2018 (year 4 of the agreement), employees shall receive a 2%
cost-of-living pay increase. Any cost-of-living increases awarded to non-union
employees; or agreed to between the City and another union (above 2%) will also be
awarded to POAM employees.

5. Beginning July 1, 2017 (year 4 of the agreement), all employees who maintain their
MCOLES certification shall receive an annual $1,000 education premium.

6. As soon as practicable following ratification, the union agrees to accept the same
healthcare changes and monthly employee contribution amounts imposed upon non-
union employees on July 1, 2014.
During the life of the agreement, any additional healthcare changes and monthly
employee contribution amounts imposed upon non-union employees shall be
accepted by POAM members. At open enrollment, the union may vote to keep their
current plan and pay the difference between what the City contributes toward non-
union healthcare and the monthly premium of the plan they voted to keep.

7. Any uniform purchases in the one (1) year period prior to retirement must be
approved in writing be the Chief of Police.



8. Holiday schedule for those assigned to the Detective function shall be incorporated
into the Holiday Section of the contract, and removed as a “Letter of Understanding”
at the end of the contract.

9. “Letter of Understanding” regarding Court Officer position shall be removed from the
bargaining agreement as this position no longer exists.

10. “Letter of Understanding” regarding hiring of officers who are not certified shall be
removed from the bargaining agreement as this does not reflect current practice.

11. New-hire waiting period for insurance shall be changed from 12-weeks to the first
day on or following 60-days of employment in accordance with changes made under
the Affordable Healthcare Act.

NOW, THEREFORE, BE IT RESOLVED that the Collective Bargaining Agreement
between the City of Adrian and the Police Officers’ Association of Michigan (POAM) is hereby
approved, and the Mayor and City Clerk are authorized to execute said agreement on behalf
of the City of Adrian.

On motion by Commissioner Rising; seconded by Commissioner Berryman Adams,

this resolution was adopted by a 7-0 vote.

R14-071

RE: ADMINISTRATION - Resolution Confirming the Appointment of Todd J.
Brown as the Parks & Engineering Services Director

WHEREAS, a vacancy has existed in the positions of Parks & Forestry Director as well
as City Engineer; and

WHEREAS, an opportunity is available to provide budgetary savings by combining
these two department head positions into one position; and

WHEREAS, the City Charter provides that the appointment for this position shall be
made by the City Administrator, subject to confirmation by the Adrian City Commission; and

WHEREAS, the City Administrator has reached a decision to appoint Todd J. Brown as
the Parks & Engineering Services Director, effective July 1, 2014

NOW, THEREFORE, BE IT RESOLVED that the appointment of Todd J. Brown as Parks
& Engineering Services Director for an indefinite period effective July 1, 2014 is hereby
confirmed, being subject to an employment agreement to be entered into with the City
Administrator.

On motion by Commissioner Faulhaber, seconded by Commissioner Munson, this
resolution was adopted by a 7-0 vote.

PUBLIC COMMENT
There was no public comment

COMMISSONER COMMENTS

The Commission congratulated Todd Brown on his appointment to the Parks and
Engineering Services Director position and look forward to working with him in this capacity.

The special meeting was adjourned at 7:05pm.

Jim Berryman Pat Baker
Mayor City Clerk



CHECK REGISTER




July 7, 2014

I have examined the attached vouchers and recommend approval of them for

payment.
h_%‘_tjk {‘l%’—
Shane Horn ¥
City Administrator
SAH:mld

RESOLVED, that disbursements be and they are hereby authorized for
warrants directed to be drawn on the City Treasurer for the following:

Utility Department Vouchers
Vouchers #3967 through #3976 .....coiiiiiiiiiiiieee $174,439.19
General Fund
Vouchers #21988 through #22006 ..........coovviiiiiiiieinenenn. $597,668.74

Clearing Account Vouchers

AMOUNEING 0.ttt $323,980.32
TOTAL EXPENDITURES .. ..ttt e re e e e e e e e e neneas $1,096,088.25
On motion by Commissioner , seconded by
Commissioner , this resolution was

by a vote.




July 7, 2014

CHECK#

3967
3968
3569
3970
3971
3972
3973
3974
3975
3976

2 Y N B Y SR e

]

AMOUNT

76.82
24,482.28
50,225.79

1,089.53
299.52

39.49

58.687.62
2,000.00

60.00

61,960.42

198.921.47
(24.482.28)

174,439.19

UTILITIES FUND
CHECK REGISTER

PAYEE

Frontier Communication
City of Adrian Clearing
Consumers Energy
Citizens Gas

City of Adrian - Utilities
Frontier Communication
City of Adrian - Payroll
US Postmaster

City of Adrian - Rec Trust
City of Adrian - Payroll

Laess: Check 3968

TOTAL

July 7, 2014

DESCRIPTION

June 2014 Telephone
6/16/14 AP Check Register
June 2014 Electric

May 2014 Heating

May 2014 Water

June 2014 Telephone
Payroll wie 6/20/14

Water bill postage

MSF Fees

Payroll w/e 7/3/14



July 7, 2014

CHECK#

21988
21989
219590
21991
21992
21993
21994
21995
21996
21997
21998
21999
22000
22001
22002
22003
22004
22005
22006

R= T - T T s T = T o T = T < &8 &2 L= T - T = T T L T

=]

]

AMOUNT

755.20
131.645.96
29.922.45
1,406.62
1,889.39
233.01

197,846.46
14,548.72

2,386.48
8.266.33
410.00
34.033.05
20.00
105,456.48
2,035.77
185,149.19
13,309.59

729,314.70

(131,645.96)

597,668.74

GENERAL FUND
CHECK REGISTER

PAYEE

Frontier Communication
City of Adrian - Clearing
Consumers Energy
Citizens Gas

City of Adrian - Utilities
Frontier Communication
City of Adrian - Utilities
City of Adrian - Payroll
First Federal

City of Adrian - Utilities
U S Postmaster

Mola's Transportation
Chelsey Cline

Lenawee Fuels

Lenawee County Probate
Blue Cross Blue Shield
US Postmaster

City of Adrian Payrall
First Federal

Less : Check 21989

July 7, 2014

DESCRIPTION

May 2014 Telephone

6/16/14 AP Check Register

Jone 2014 Electric

April 2014 Heating

May 2014 Water

June 2014 Telephone

EFT State of Michigan June 2014
Payroll wie 6/20/14

Soc. Security wie 6/20/14

EFT State of Michigan June 2014
6/20/14 refuse bills postage
Payroll w/e 6/23/14

Refund on Rental

Fuel Delivery 6/18/14

Amend declaratory judgement
July 2014 Premium

Tax hill postage

Payroll w/ie 7/3/14

Soc. Security w/e 7/3/14



07/02/2014 02:54 FM INVOICE ARPPROVAL BY VENDOR REFORT FOR CITY OF ADRIAN, MICHIGAN

Page: 1/4

User: SHOLTZ EXP CHECK RUM DATES 01/01/2014 - 07/07/2014
DBE: Adrian BOTH JOURNALIZED AND UNJOURNALIZED
Claimant giEﬂTmt Claimed Amount Owed Amount Rejected

1, ACTING UP THEATER CO. 300.00
2. ADRIAN AREA CHAMBER OF COMMERCE 162.00

3, ADRIAN COMMUNICATIONS 763,65

4. ADRIAN LOCKSMITH & CYCLERY 20.77

5. ADRIAN MECHANICAL SERVICES CO 1,138:54

6. ADRIAN NAPA 63.90

7. ADRIAN OVERHEAD DOORS 173.50

8. ADRIAN WATER CONDITIONING INC 20.95

9., ADVANCE AUTO PARTS COMMERCIAL CHRG 3.99
10. AIRGAS USA, LLC 1,029.84
11. ALLIED WASTE SERVICES #25%9 63.00
12, AMERICAN OFFICE SOLUTIONS, INC, 74.24
13, AMERICAN RED CROSS 5%.70
14. ANALYTICAL TESTING CONSULTING 1,400.00
15. ANN ARBOR HANDS ON MUSEUM 264,90
16. APOLLO FIRE EQUIPMENT CO. 1,861.80
17. APPLE MAT RENTAL 201.45
18. ARCH WIRELESS 34.70
i ARCHBOLD EQUIBMENT CO 141 .01
20, ASSOCIATED ENGINEERS & SURVEYORS 300,00
21, AUTO ZONE COMMERCIAL 250,29
27. BAKER & TAYLOR BUOOKS 4,056.26
23. BANK OF AMERICA 19.20
24, BATTERY WHOLESALE 43,22
25, GREG BELL CHEVROLET CADILLAC INC 195.81
26. BEN'S BUMP SHOP 1,55%.81
27. MARE BISHOP 20.00
28. ROBERT BISHOP 248,43
29. BLACK SWAMP EQUIPMENT 277.84
30, TODD BROWN 20.00
31, BUCK & KNOBRY EQUIP CO INC B45.90
32. JOSH BURDINE 95,00
33. BUSSING, HELEN 58.56
34, CDW-G COMPUTER SUFPPLIES 251.54
35. CENGAGE LEARNING 4,706.25
36, CHAMBERS CONTROL COMPANY 1,B800.06
37. CLIFT BUICK-GMC 56.70
3. CLOVERDALE EQUIEMENT CO 14,5850.00
39, COMCAST 4.30
40. CONSUMER ENERGY 9,000,00
41, CONTINENTAL CARBONIC FRODUCTS INC 737.00
42, CUTLER DICKERSOM CO 269.46
43. D & N UPHOLSTERY, INC. 675.00
44, D PRINTER, INC. 110,00
45, DATLEY ENGINEERING, INC. 540,00
46, JAMES DAILEY 32.19
47. THE DAILY TELEGRAM 2,288.21
48, DARBY READY-MIX 644 .01
49, JERRY DAVIS 103.70
50, DEEMER, ALEX 586.50
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Page: 2/4

User: SHOLTZ EXP CHECK RUN DATES 01/01/2014 - 07/07/2014
0B: Adrian BOTH JOURMALIZED AND UNJOURNALIZED
E
Claimant gjlﬂ?.lnt Claimed Amount Owed Bmount Rejected

51, DEMCO INC £8,89
52, MICHELLE DEWEY 20.00
53, DEXTER'S INC. 33.00
54, STEVE EBERLE 20.00
55, EJ USA, INC, 10,435.43
56. ENGLEWOOD ELECTRICAL SUPELY 142,32
57. FASTENAL COMPANY 1,364.01
58, FEDERAL EXPRESS 34,57
59. FIRE SAFETY EDUCATION 340.00
0. FIRST ADVANTAGE 98,00
1. FIRSTLAR 17.595
62, FISHER SCIENTIFIC COMPANY LLC 395.41
§3. G T DISTRIBUTORS OF GEORGIA, 8,119,.65
64, GALLANT & SOM 57.61
65. J.0. GALLOUE COMPAMY 40.18
66. GALL'S INC 127.34
67. GAYLORD BROS INC 78.37
6F. GEOGREAPHIC INFORMATION SERVICES INC 10,000.00
69. MABK GIGRY 20.00
70. GOLDEN BAILINGS INC 53.00
71. GOOD EARTH PRODUCTS, INC 289,22
2. GOVERNMENTAL BUSINESS SYSTEMS INC 100.89
73. GRAINGER INC. 442,33
74. DARRIN GRIEWAHN 10.90
75. DENISE GRITZMAKER 20.00
76, HABITEC SECURITY INC 371.04
77. HACH COMPANY 177.87
7%. HADDEN TIRE COMPANY 52.00
749. HME INC, 57,27
BO. HOBBY LOBRY 40,91
81. GSHRENE HORN 20.00
2. HUBBARD'S AUTC CENTER INC B ) M |
3. I C M A VANTAGE POINT 4,665.13
4. TICMA RETIREMENT CORPORATIONM 158.68
5. INFORMATION TODAY INC 263,95
6. THTERNATIONAL CITY-COUNTY 787 .55
B7. CITY OF JACKSCON 724,93
BE. JEFFREY A, STICKNEY, DO,PC 778.08
89. JOHM DEERE LENDSCAPES 47960
90, JOHNSON'S SPORTING GOODS 49,00
91, JAMES KARLE 20,00
52, KARLE NURSERY & LANDSCAPING LLC a0, 00
53, KELLER THOMA, P.C, 146.30
94, ERIC KELLY 20,00
95, KEMIRA WATEE SOLUTIONS INC 3,615,.88
96, KIRKPATRICK, JOHN BS.EB6
97, DAVE KNAPP FORD LINCOLM 16.86
98, KUSTOM SIGMALS, INC, 310.32
59, LANSING SANITARY SUPPLY INC B87.02

100, LARRY'S MUFFLER 20.00
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Page: 3/

User: SHOLTZ EXP CHECK RUM DATES 01/01/2014 - 07/07/2014
DB: Adrian BOTH JOURMALIZED AND UNJOURNALIZED
FEN
Claimant imEount Claimed Bmount Owed ABmount Rejected

101. LENAWEE COUNTY ADMIN OFFICE 6,671.24
107, LENAWEE DISTRICT LIBRARY 13.00
103, LENAWEE TIRE & SUPPLY CO, INC. 574,21
104, LONG'S QUTDOOR POWER 631.82
105, LOWE'S CREDIT SERVICES 2,240.90
106. MAGLOCLEN 400.00
107. MANGO LANGUAGES 2,894 .85
108, MICHAEL MARVINM 20.00
109, MASSON'S ELECTEIC, INC 703,94
110. MCGOWAN ELECTRIC SUPPLY INC B22.86
111. MUNICIPAL UNEMPLOYMENT COMP 3,096,28
112. MICHIGAN AMMO CO INC 4,787.50
113, MICHIGAN ECONCMIC DEVELOPERS ASSOC 275,00
114, MICHIGAN FIRE INSPECTOR'S SOCIETY 900, 00
115. MICHIGAN METER TECHNOLOGY GROUP INC 9,612.00
116. MICHIGAN PIBPE & VALVE INC 22.00
117. STATE OF MICHIGAN 1,861,39
118, MICHIGEM STATE UNIVERSITY 325,00
119. MICROMARRKETING LLC 602.15
120. MIDWEST TAPE 320.70
121, MOORE MEDICAL LLC 49,08
122. H T MORIARTY CO INC 106.71
123%. MT BUSINESS TECHNOLOGIES, INC 340.49
124. MUNICIPAL EMPLOYEES' RETIRE 102, 055.75
125, MUNICIPAL WEB SERVICES 200.00
126, MNOLA'S TRAMSPORTATION 2,706.35
127. MNORTH EASTERN UNIFORMS & EQUIEMENT 3,240.43
128, 0O.P. RQUATICS 852,593
129, MIKE OSBORN 20.00
130. OTIS ELEVATOR CCMPANY 1,008.00
131. OVERDRIVE, INC 924,99
132. PARAGON LABORATORIES INC 163.00
133. DAVID PATE 20.00
134. PEERLESS SUPPLY INC 356.80
135. PEST PATROL 8982.00
136. PETE'S RADIATOR SERVICE INC 353.11
137. PLATINUM PLUS 3,286.14
138. GLENN PRESTON 20.00
139, PROMEDICA CORP OF MICHIGAN 523.00
140. QUALITY BOOKS INC 899,34
141. QUILL CORPDRATION 298,12
142. RAFT 200.00
143. BED PAINT PRINTING LLC 262.50
144, RONALD REED 52.75
145. RHIND 815,89
146. TIM RITCHIE 20.00
147. ROBERTSON, EATON & OWEN, PC 6,100.00
148. ROPES & RIGGING TREE SERVICE, LLC 7,399.20
149. WILLIAM SARDLER 20.00
150. SAFETY SYSTEMS INC. 222,93
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User: SHOLTZ
LDB: Adrian

Claimant

CPEN
Amount Claimed

EXP CHECK RUM DATES 01/01/2014 - 07%/07/2014
BOTH JOUBNALIZED AND UNJOURNALIZED

Amount Owed

Page: q/4

Amount BRejected

151,
152.
153.
154.
155.
156.
5 47
158.
158,
160.
161.
162,
163.
164.
165.
166.
167.
168.
165
170.
171.
172,
13,
174.
175,
176.
1774
178.
179.
180.
181.
182,
i
134.

CHARLES SCHMENK

SEBCO BOOKS
SHERWIN-WILLIAMS CO
SJOSTROM, DAVE

SPARTAN DISTRIBUTOR INC
STAPLES CREDIT PLAN

STATE INDUSTRIAL PRODUCTS
STEVENS DISPOSAL

STEVENSON LUMBER, INC.
SUNSHINE MEDICAL SUPPLY, INC
T & L RENTALS

TELEDYNE ISCO, INC

THE VEST MAN

THERMO FISHER SCIENTIFIC LLC
THOMAS SCIENTIFIC, INC
THOMSON WEST

T-MOBILE

TRACTOR SUPPLY COMPANY
TRI-CLOR INC

TTB CLEANING LLC

UNUM LIFE INSURANCE COMPANY

UTILITIES INSTRUMEWNTATION SERVICE T

VERIZOW WIRELESS

VERIZON WIRELESS

VERIZON WIRELESS

DENNIS VESCELIUS

VF & ASSOCIATES, INC.

VIEWVU

PAULA WEST

WESTERN LIME CORPCRATICN
WHITCHER PLUMBING & HEATING
RYAN WHITE

WINDSOR TWP EMERGENCY SERVICES
WOODLANDS LIBRARY COOPERATIVE

*+*TOTAL ALL CLAIMS***

80.00
52.02
226.95
5.28
378.04
298.99
345.00
985,040
YET TS
407,85
g44.20
5,557.50
2e0.00
1,7684.50
8,321.14
736.53
29,89
432.54
1,580.00
3,275.00
2,134.84
2,184.00
971.69
428.30
79.32
212.69
5,775.00
4,155.00
63.10
10, 960.00
509.02
20.00
300.00
368.02

323,980,232




CONSENT AGENDA




CR14-055 July 7, 2014

RESOLUTION
RE: CLERKS OFFICE - Reappointment to Election Commission

WHEREAS, the term of office of Margaret Noe on the Election Commission
have expired, which has created a vacancy on this board; and

WHEREAS, this vacancy must be filled in accordance with the Adrian City
Charter; and

WHEREAS, Margaret Noe has expressed a willingness to continue serving on
the Election Commission, if reappointed; and

WHEREAS, the Adrian City Commission has given careful consideration to the
reappointment of the above-named individual to the Election Commission.

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission does

hereby approve the reappointment of Margaret Noe to the Election Commission for
one year terms that will expire in July of 2015.

On motion by Commissioner , seconded by

Commissioner , this resolution was by a

vote.




CR14-056 July 7, 2014

RESOLUTION
RE: CLERKS OFFICE - Reappointment to Election Commission

WHEREAS, the term of office of Jane Castle on the Election Commission have
expired, which has created a vacancy on this board; and

WHEREAS, this vacancy must be filled in accordance with the Adrian City
Charter; and

WHEREAS, Jane Castle has expressed a willingness to continue serving on the
Election Commission, if reappointed; and

WHEREAS, the Adrian City Commission has given careful consideration to the
reappointment of the above-named individual to the Election Commission.

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission does

hereby approve the reappointment of Jane Castle to the Election Commission for one
year terms that will expire in July of 2015.

On motion by Commissioner , seconded by

Commissioner , this resolution was by a

vote.




CR14-057 July 7, 2014

RESOLUTION
RE: CLERKS OFFICE - Reappointment to Election Commission

WHEREAS, the term of office of Waneta Raloff on the Election Commission
have expired, which has created a vacancy on this board; and

WHEREAS, this vacancy must be filled in accordance with the Adrian City
Charter; and

WHEREAS, Waneta Raloff has expressed a willingness to continue serving on
the Election Commission, if reappointed; and

WHEREAS, the Adrian City Commission has given careful consideration to the
reappointment of the above-named individual to the Election Commission.

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission does

hereby approve the reappointment of Waneta Raloff to the Election Commission for
one year terms that will expire in July of 2015.

On motion by Commissioner , seconded by

Commissioner , this resolution was by a

vote.
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MEMORANDUM 4 ;s t‘a- 4
. s |
TO: Shane Horn, City Administrator N . RN " v
FROM: Todd Brown, Project Manager _ .
r - t-h.:.

SUBJECT: 2015 Special Assessment District

In conjunction with the Capital Project Plan for the Fiscal Year 2014-15 the
following project has been scheduled for a road reconstruction project. It has
been common practice for approximately 30 years to assess property owners for
100 percent of the costs for concrete curb and concrete drive approaches based
on property frontage for curb and for the total square footage of concrete drive
approach on the street to be reconstructed.

Ballenberger is like no other street in the City of Adrian. The Right of Way, at its
widest point is 33 feet with many mature trees and nicely manicured landscaping
residing within the Right of Way. In order to construct a two-way road with curb,
the minimum width allowed is twenty four (24) feet. Lake Adrian is on the east
side of this road separated only by the earthen bank. Because of the proximity of
the lake, it would be necessary to construct the road as close as possible to the
western line of the Right of Way resulting in tree removal and a significant loss of
the property owner’s front yards. It would be unfortunate to construct a street to
normal two-way City standards regarding width and some other standard
construction methods.

A meeting was held on Ballenberger Road on June 25, 2014 to discuss this
project with property owners (sign in sheet is attached). By unanimous vote of all
in attendance, property owners wish for the road to be reconstructed with rolled
curb and gutter on both sides of the road, and would like it to be designed and
constructed at a width no greater than fourteen (14) feet. The road is currently
fourteen (14) feet wide on average, however, there is no curb. Adding curb and
constructing the road to this width will result in converting to one-way traffic and
allow no on street parking in order to allow emergency vehicles access at all
times.

| am recommending that the road be designed and constructed at a width of
fourteen (14) feet to minimize the impact on the residents, the lake, and on the
City budget. By constructing the road at half of the width of a normal street, the
City will spend less than it has on any normal SAD street that has been done in
the past.



| recommend the following shared assessment percentages be considered:

e For those owning property on one side of the road, owners shall be
assessed for 50 percent of the cost for the concrete curb

e For those owning property on both sides of the road, concrete curb
assessment amounts shall be 50 percent of the cost plus an additional 25
percent for the opposite side of the road

e |If a property owner should decide to use concrete as an alternate to
asphalt for the drive approach, 100 percent of the cost shall be assessed
to the property owner.

Adrian City Code Sec. 70-2 indicates that the “City Commission shall have the
power to determine that the whole or any part of the cost of any improvement
shall be defrayed by special assessment upon the property owner especially
benefited.” | strongly urge the City Commission to exercise their power and stray
from the past practice on this one-time reduced assessment since this road is
unique of any other within the City. | recommend that this does not become
standard practice unless another project in the future meets the same level of
detail and uniqueness as Ballenberger Road.

We are proposing the establishment of Special Assessment Districts (SAD) for
the following street:

STREET CROSS TOTAL ESTIMATED
STREETS COST EST. ASSESSMENT
Ballenberger Road Riverside to Sawmill $ 180,000 $ 30,000

These numbers are based on the recommendations listed above.

Enclosed with this memo are the list of owners who currently own property on
Ballenberger Road. It should be noted that following establishment of this SAD
we will be placing a curb and gutter lien on the each properties with the Tax
Assessor’s office.

| am requesting that at the July 7, 2014 meeting a public hearing be set for the
July 21, 2014 City Commission meeting for establishment of this Special
Assessment District.



Ballenberger

Ballenberger Rd Reconstruction Discussion

25-Jun-14
5:30 PM
NAME ADDRESS E-MAIL PHONE
Todd Brown 135 E. Maumee St.

tbrown@adrianmi.gov

Adrian, M1 49221

Office: 517-264-4829
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July 7, 2014
CR14-058

RE: ENGINEERING DEPARTMENT - Set Public Hearing for Establishment of
Special Assessment District for Improvements to Ballenberger Road
from Riverside Avenue to Sawmill Court

RESOLUTION

WHEREAS, the Project Manager and City Administrator have recommended
that Ballenberger Rd. from Riverside Ave. to Sawmill Ct. be improved by the
construction of curb & gutter, driveway approaches and other appurtenances on a
special assessment basis, will prepare and file plans and specifications for the
proposed construction during the 2015 construction year, and has prepared and filed
a report and recommendation relating thereto pursuant to the provisions of Section
1.2025 of the Adrian City Code.

NOW, THEREFORE BE IT RESOLVED:

1. That the City Commission deems and declares its intention to improve
Ballenberger Rd. from Riverside Ave. to Sawmill Ct.

2. That the estimated cost thereof is $180,000

3. That $30,000 of the said estimated cost shall be defrayed by special
assessment and $150,000 shall be paid by local street funds.

4. That the proposed special assessment district shall include the following
land and premises:
Special Assessment Properties
Ballenberger Rd from Riverside Ave to Sawmill Ct

5. That special assessment to defray the cost of the proposed improvements
shall be levied on the lands and premises within the proposed special
assessment district (SAD #388) according to frontage and/or sideage.

6. That the report of the City Administrator be filed with the City Clerk
forthwith for public examination.

7. That the City Commission will meet in the City Chambers Building, 159 E.
Maumee St., Adrian, MI, at 7:00 p.m. on Monday, July 21, 2014 for the
purpose of hearing and considering comments to the proposed
improvements of to the inclusion of any property with the proposed
special assessment district.

8. That the City Clerk will mail notice of the intent to make said

improvements to all interested parties pursuant to the provisions of
Section 1.260 of the Adrian City Code.

On motion by Commissioner

seconded by Commissioner

this resolution was adopted by a vote.




REGULAR AGENDA




STREET/PARKING AREA CLOSURE APPLICATION

Applicant Information = please print

; Delkg LQEZESSpa ~) /
vme: [DoiR SRS er) mageGel
Address: 1l S, Mo -S4 J
Daytime Phone:( 5717 163 - §0.23 Cell: |577 o5 -T370
Fax: Email: |da?3 arosamoun &3#19.!!-6@144
1. Are you a non-profit organization? N C}
2. State requested street or parking area to be closed:

[idesad QL-L{?LJ-:.';;‘ Beliad Mﬁﬂf-tl\"j

3, Purpose for request:

Leu .{l.cmi}a e Sesd oA ‘f’nm/?

=

Period of time for closing:

?:oo A f)‘&fuaédy :-juf? b, 204 - 3:30 Am Sawsay Jm—f? F7 2019

5. Provide a diagram (including dimensions) for area to be enclosed to show placement of tents,
carts, or other items (attach to this application),

B. Setforth any requests for a waiver of any standard conditions set forth in the instructions.

NMumber of intersections involved:
Number of barricades needed:
Are City barricades available? S

Application & barricade fee due:

STAFF USE ONLY

PP

& .

—

g




HOLD HARMLESS/INDEMNIFICATION AGREEMENT

: +-
THIS AGREEMENT, made this 7 day of ‘J’u.] iy ; ZUI'.‘I‘, between the
CITY OF ADRIAN, a Michigan municipal corporation, of 135 East Church Street, Adrian, Michigan
49221, hereinafier referred to as the “City”, and Poug rossmoi |, of

andy s Uo-fnmr\'-aar‘ ang Gh i hereinafter referred to as the
[§

“Applicant™,

]

RECITALS

The Applicant has requested the use of a City street or public parking area, that is owned by
the City.

The fees involved are for the purpose of covering direct costs and are not designed for any
profit to the City.

As the City will receive little or no financial benefit for this usage, it is necessary to have the
City indemnified and held harmless from any liability or damage claims associated with the
use of such area by the Applicant, which is agreeable to the Applicant.

NOW, THEREFORE, inconsideration of the foregoing Recitals and the use of said street or
public parking area by the Applicant, it is agreed as follows:

Fi

The Applicant will have the City named as an additional insured on its liability policy for all
activities or events for which it will utilize the street or parking area. Minimum coverage will
be One Million (£1,000,000) Dollars. The City shall be provided a copy of the insurance
declaration sheet which shall evidence such coverage.

The Applicant shall indemnify and hold the City harmless from any and all liability, claims,
damages, costs, and any other expenses, including actual attorney fees incurred, that may be
associated or incurred by the City as a result of the Applicant’s use of the street or public

parking area.

N WITNESS WHEREOF, the parties have set their hands the day and vear first above written.

o YAt fhla.

APPLICANT:

& (¥ Gin

Doy



Parking Lot

Sidewalk Added Hamerman's Furniture
Space
Area
App. 15" x 50'
Sidewalk Exit Rear Entrance
Mandy's Uptown
Bar & Giill
Club
109
Hair Salon
Front Entrance
I |
Sidewalk Sidewalk Sidewalk

Main Street
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DATE [MWDIFTYTY)

—
AE_?,RD. CERTIFICATE OF LIABILITY INSURANCE 5/13/2014

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPOM THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER{S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If tha ceriificats holdar la an ADDITIOMAL INSURED, the policy(les) must be endorsed. || SUBROGATION IS WAIVED, subject &0
the terms and condltlons of the policy, certaln palicies may require an endorsament. A statemont on this certificate doas not confer dghts Lo tha
cortificate holdar In liou of such endorsement(s).

PRODUCER Blissfiald
Iott Insurance Agency Inc. PHOMI {517} 4B6-4381 | gy, 15271 46-235
2017 E. Us 223 MMW
0. Ao 3 L eURSS) AFFORDING COVERAGE A s
Blisafiald MI 49228 oma Ownars 26638
A | migumenp North Pointe
Mandy's Uptown Bar & Grill, DEA: TAND, Inc. —
111 8. Main St. | INSURER D :
| IS FeER 2
Adrian MI 49221 | INSURERF ;
COVERAGES CERTIFICATE NUMBER:14/15 REVISION NUMBER:

THIS I8 TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TD THE INSURED NAMED ABOVE FOR THE POLICY PERIDD
INDECATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TD WHICH THIS
GCERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES, LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

TYPE OF INBURANCE POLICY HUMBER | LiMITS =
SEMERNL HIASLITT, i 'mm 3 1,000,000
X | COMMERCIAL GENERAL LIABILTY 1 '._’EHSLI.ELIE!I!HJE: [ 50, 000|
A || |coumsssne | X ) ocoun \ Ra10S§TI P/1572013 2/A5/2034 | yep e Ay ona parson) | § 5,000]
—— PERSOMAL & ADVIHURY | § 1,000,000
| GEMERAL AGGREGATE |5 EEunu,wul
GENL AGGREGATE LIMIT APPLEE FER: ! PRODUCTS - COMPIOP AGG | § 1,000,000
-_]m.mrhlﬁ i i :
AUTIRACRILE | LABALITY | [ " COUBRES S |
| awvauro . | | 1 [ 6oLy muRY e paseny | 5
|| aeE [ 3Gseaeo - | BOOLY IURY (o acsidon | § =
o [{SHE | o N
5
Y, | INRLCL I ._41:'5'-'-'& EACH OCCURREMCE 5
i Mﬂﬂlﬁ;l . AGGREGATE §
o T & J L]
A | D DL ovERer LABILITY YIN { m
B s T NiA E L EACH ACCIDENT 5 500,0
[i=adstary In HH) Ha010108 RFfisf2o1a RF15/2018 EL [ESERSE - A ENFLOVEH 4 500,000
CLELRPTIoN GF GPERATIONS teio £1_oasEASE - POLICY e | 3 500,00
B |Ligonor Liability 73912 Br18/2004 R/15/2015 | 3o pen s
r'"- 250,000 Agprgats

DESCRIFTION OF OPERATIONS | LOCATIONS 1 CORD 18, SddiBonal

cicy of Adrian.

mm Famarhs
LIMITS SHOWH ARE THOSE IN EFFECT AT POLICY ISSUANCE.

Sciweduie, ¥ momn spaca e reguired]
Additional insured undar the genaral liability ise

CERTIFICATE HOLDER

CANCELLATION

City of Adrian
100 E. Church §t.
Adrian, MI 49221

SHOULD ANY OF THE ABOVE DESCRIBED POUCIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, WOTICE WILL BE DELIVERED M
ACCORDANCE WITH THE POLICY PROVISIONS,

AUTHORITED REFREEENTATIVE

Brian Tott/DAWN F‘g‘“&t—w — et

ACORD 25 (2010/05)
IMSO2E majnnssm

©1888-2010 ACORD CORPORATION. All rights reserved.

Thas AMNMNRND nama and s ors sasiebarad macke of A0ED



R14-072 July 7, 2014

RE: CITY COMMISSION - Resolution to approve or deny an application for the
closure of a street or public parking area.

RESOLUTION

WHEREAS, Mandy’s Uptown Bar & Grill has applied for the closure of the sidewalk
alleyway behind Mandy’s from Saturday, July 26, 2014 at 9:00am through Sunday, July 27,
2014 at 3:30am; and

WHEREAS, the City Commission has considered said request including all requested
waivers from standard requirements.

NOW, THEREFORE, IT IS HEREBY RESOLVED that the application of Mandy’s Uptown
Bar & Grill is hereby (approved/denied).

IT IS FURTHER RESOLVED that requested waivers of standard conditions are
(approved/denied).

IT IS FURTHER RESOLVED that the fee for use of City barricades shall be for
this event.

On motion by Commissioner , seconded by
Commissioner , this resolution is by a

vote.




MEMO 135 E. Maumee, Adrian, M| 49221703

DATE: July 7,2014

TO: Hon. Jim BerrymanMayor
City Commission
Shane HornCity Administrabr

FROM: Chris Miller
DDA & Economic Development Coordinator

SUBJECT: Purchase of 133 Marketplace

Ladies and Gentlemen,

| am sending you this memo to express support @rgsolution on today’s agenda
regarding the purchase of 133 Marketplace, a storage building behindabenBose
Gym on S. Main, downtown Adrian.

In preparation for the reconstruction and redesign of the Churebt $arking lot, the
DDA board identied an opportunity to purchase this building from Joe and Mekilah
Jenkins. Purchase and demolition of the building will significaintfyrove the layout of
the parking lot as well as provide additional parking.

Mayor Berryman spearheaded the effort to negotiate a purchase price amthe D
Board authorized expending $30,000 from the DDA Undesignated Fund 8alatieir
February 12, 2014 DDA Board meeting.

| urge support for thisesolutionand would be happy to respond to questions or thoughts
about t.

Best Regards,

Chris

Chris Miller



DDA & Economic Development Coordinator



MUNICIPAL PURCHASE AGREEMENT

THIS AGREEMENT, made and entered into the =) day of )[ LIE. | 2014, by Joseph
M. Jenkins and Mekilah 8. Jenkins of 4350 E. US-223, Adrian, Michigan 49221 (hereinafier referred
to as the “Seller”) and the Adrian Downtown Development Authority, a public body corporate, of 135
Fast Maumee Street, Adrian, Michigan 49221, (hereinafter referred to as the “Purchaser™);

The Sellers are owners of certain real property including a residential rental building and a
tenant parking lot, commonly known as 133 Marketplace, Adrian, Michigan. The legal description is
attached hereto as Exhibit “A™.

The Seller is desirous of selling said premises to the Purchaser on agreed terms and
conditions, and the Purchaser is also agreeable to purchasing said premises on agreed terms and
conditions. Therefore, it is mutually agreed between the parties as follows:

1. Purchase Price.

The Seller agrees to sell and the Purchaser agrees to purchase the residential rental building

and tenant parking lot owned by the Seller for the sum of Thirty Thousand ($30,000.00) and

no/100 Dollars in cash.
2. Title.

The Seller represents that they own the subject property free and clear of any liens, mortgages

or other encumbrances. The Seller shall not be required to furnish any title documentation to

the Purchaser. The Seller will furnish to the Purchaser a Quit Claim Deed to the above
described property. Purchaser has the option of obtaining title documentation at its own
expense if it so chooses.

3. Taxes.

The taxes shall not be prorated.



Closing.

The closing shall occur at such a time and date as the parties may agree upon at Adrian City
Hall, 135 East Maumee Street, Adrian, Michigan 49221.

Condition of the Property.

a. Purchaser acknowledges that the premises are being sold in an “as is"” condition, and
that the Seller has made no representations as to the condition of the property.

b. In order to acknowledge the existence, accuracy, and its understanding of this section,
and the fact that the Purchaser has evaluated the present condition of the property and
negotiated the purchase price to reflect that condition, Purchaser has signed its initials
hereto.

Possession.

That Purchaser shall have possession on the date of closing.

Time of the Essence,

Time is of the essence of this contract, except that Seller may waive this provision for the
purpose of curing title defects.

Heirs, Successors and Assigns.

This contract shall be binding upon and inure to the benefit of the parties hereto, and their
respective heirs, successors and assigns; provided however that Purchaser shall not assign this
contract without Seller’s prior written permission.

Amendment.

This contract represents the entire agreement between the parties. It may not be amended,

altered, or modified unless the party against whom enforcement of any waiver

modification or discharge is sought does so in writing.

td



IN WITNESS HEREOQF, parties hereto have signed this agreement the day and year first above

written.

SELLER

gt

JOSEPH M-

125
MEKILAH

PURCHASER

ADRIAN DOWNTOWN
DEVELOPMENT AUTHORITY




EXHIBIT “A™

Land described as commencing at a point on the North line of Lot44 on the Plat of
the Village (now City) of Adrian, where the said line is intersected by the East
line of Fish Alley (so-called); thence East on the North line of said Lot 28 Y feet;
thence South parallel with the said East line of Fish Alley 40 feet; thence West
parallel with the North line of 'z foot; thence South parallel with said East line of
alley 42 '4 feet; thence West parallel with said North line 28 feet to the East line
of said Alley; thence North on said East line 82 ' feet to the place of beginning.

Commonly known as 133-144 Market Place, Adrian, MI 49221



R14-073 July 7, 2014

RE: COMMUNITY DEVELOPMENT - Authorize expenditure of DDA
undesignated Fund Balance to purchase 133 Marketplace, Adrian Michigan

WHEREAS the City of Adrian desires to continue the revitalization of
downtown Adrian and provide infrastructure for the convenience of customers and
citizens; and

WHEREAS downtown retailers require efficient and well-maintained parking
lots and related supports so that they can be competitive with businesses across the
community; and

WHEREAS the City of Adrian has embarked on the re-paving and/or
renovation of downtown parking lots; and

WHEREAS the Church Street parking lot, between S. Main and Broad, is
scheduled to be re-designed and re-built in the 2014 building season; and

WHEREAS 133 Marketplace, a storage building near the South-West corner of
that lot is available for purchase; and

WHEREAS the removal of 133 Marketplace will improve the parking lot design
and allow for additional public parking; and

NOW THEREFORE BE IT RESOLVED the DDA board has authorized the use of
Undesignated Fund Balance monies to purchase 133 Marketplace; and the FY2014-
15 Budget be amended as follows:

Revenue:
280-000.00-697.000 Prior Years Revenue $30,000

Expenditure:
280-836.00-974.000 Capital-Land Purchase $30,000

BE IT FURTHER RESOLVED this expenditure requires approval from the City
Commission; now

BE IT FURTHER RESOLVED that the City Commission hereby authorizes this
expenditure and the budget amendment.

On motion by Commissioner , seconded by
Commissioner , this resolution was

by a vote.




CITY OF ADRIAN, MICHIGAN

Employment Agreement for
CITY ADMINISTRATOR

AGREEMENT

THIS AGREEMENT is made this daylfly, 2014, between théITY OF
ADRIAN, a Municipal Corporation of the State of Michigan, headter referred to as “City”,
and Slane A. Horn, hereinafter referred to as‘tGéy Administrator”, and sets forth the
employment agreement for the parties as follows:

SECTION 1 -PERIOD OF EMPLOYMENT

This Agreement shall be effectias ofJuly __, 2014continue for an indefinite peripdnd may
be terminated subjetd the provisions of SectiorODbf this Agreement.

SECTION 2 —-DUTIES OF CITY ADMINISTRATOR

During the period of employment with the City, the City Administrahallperform the duties
of the City Administrator as set out in the applicable statutes of #te &tMichigan, the
Charter of the City of Adrian, all ordinances and resolutiandgully enacted, and other such
duties as the Commission of the City of Adrian my lawfully assighé€ity Administrator.

SECTION 3 —OTHER EMPLOYMENT

The City Administrator shall devote all of his time, attention, Kedge and skills solely in the
interest of the City of Adrian, and the City shall be entitled to alebes arisingrom or incident
to all work, services and advice of tGéy Administrator.

SECTION 4 —OATH, BOND, PROFESSIONAL LIABILITY INSURANCE and
REPRESENTATION BY LEGAL COUNSEL

The City Administrator agrees to execute all oaths and provide alsaitid surety as required
by law. The City will contirue to maintain for the duration of this agreement, and at current
levels of coverage, its public officials liability insurance totpct theCity Administratoragainst
claims or actions against his personal property or income for aoypscr failuresa act in his
official capacity. In addition, the City shall provide the City Administrator leg@resentation

as otherwise provided for other city officials and as provided by amda except for malicious,
wanton, criminal conduct, arising from t@gy Administrator'sactions or conduct and/or unless
the City Commission determines that the City Administrator wasgaotitside of the scope of
his duties when engaged in the actions or conduct which forms tiseolbasich charges or
claims.



SECTION 5 -HOURS OF WORK

The parties realize that the position of City Adistrator requires such position to work
weekends, evenings and other irregular hours at locations other ¢h@itytls administrative
offices and during hours which said offices areamen. It is understood and agreed that the
City Administrator shall work whatever hoursay be necessafgr him to fulfill the

requirements of the position of City Administrator, as descriherein and otherwise, but in any
event, no less than forty (#Bours per week.

SECTION 6 - COMPENSATION

The City Administrator shall receive a salary at an annual raténety-Eight Thousand three
Hundredthree ($98,308Dollars (Salary Gade 17- Step 4of City Administrator

Classificatio, commencingluly 7, 2014 Suchsalary shall be payabin installments as per the
compensatioplan generally applicable to other City employeksaddition, the City

Commission agrees to review andaad base salary step increaseghe City Administrator, in

such amounts and theextent as the City Commission shall determine desirable on the basis of
their performance and salary review, which is to be accomplished bBnntlibé performance

review and evaluation should be discussed with the City Adminissatas tajive him the
opportunity to improve his abilities and service to the City.

SECTION 7 —OTHER BUSINESS EXPENSE

The City shall reimburse the City Administrator for all other reaserafployment related
expenses, subject to any administrative polic@xerning such expenses. Such expenses may
include, but are not limited to, the following: air travel, taxi antbenobile rental, lodging,

meals, memberships and subscriptions to the publications of thealteal City Management
Association and thilichigan Management Association, registration fees for trgiprograms
offered by such organizations, and travel and incidental cdateddo attending such programs
or conferences and meetings of such organizations.

SECTION 8 —-PROFESSIONAL DEVELOPMENT

The City recognizes its obligation to theofessional development of the City Adnsitratorand
agrees that he shall be given adequate opportunities to develop hisdgmvelkills and abilities
as City Administrator. The City Administrator aggeto participate in the professional
development activities, provided such participation does not oenaudisproportionate amount
of time and contributes to a failure to appropriately discharge his digesed on funding
availability as determined ke City Commission, the City agrees to budget and pay for travel
and subsistence expense for attendance at short courses, institigesgnaaghat are
necessary for professional development and for the good of thel@igagldition, the City agrees
to budget and pay the professional dues and subscriptions whiChytedministratordeems
appropriate and necessary for his continuation and full participatioational, regional, state
and local associations and organizations necessary and defirdb¢econtinued professional
growth and development, and for the good of the City.



SECTION 9 - EMPLOYEE BENEFITS

A. The City Administratoshall be entitled taontinue with any adjustments due &adljusted
sahry, his medicaldental, life insurancesick leave, retirement health care savings and
the defined benefit pension program that is currently provideeunmm City employees.
If the City Administrator chooses not to enroll in the City’'s medinalirance coverage,
he shall be entitled to receive payment for waiver of medical insuraneeagavin the
same amount and under the same terms as is provided fanmmonCity employees.

B. For the purpose of computing vacation, sick and personal leaveaatiew, the City
Administrator shaltontinue toearn time off at a level which is consistent with his years
of service to the City (currently at maximum allowable levetsgdcordance with City
time-off policies

C. Except as otherwise provided in this AgreementQite Administrator shall receivene
same benefits as provided to otl@Ety (exempt) salaried employgéncluding:vacation,
sickand persondkave, group medical insurance benefiterkers’ compensation and
unemployment insurance benefits, and other insurance, holidays ahditgi®enefits as
may be described in the City of Adrian Personnel Rules and Remslatevised
November, 1986, and which may be modified, from time to time, dunmgdurse of
this Agreement.

SECTION 10 —TERMINATION

The City Administrator shall serve diet pleasure of a majority of the City Commission, and
either party may terminate the employment relationship, as desarnitieés Agreementfor any
reason, with or whout cause. In the event the City Commission exercises itdoig¢tminate
the empbyment of the City Administrator without cause ahd City Administrator is willing
and able to perform the duties of the City Administrator, the Céil phovide the City
Administrator with salary, retirement contributions, and contirnuealth and lg insurance
benefit coverage for up to six (6) months, or until the City Adriratisr obtains other fulime
employment, whichever occurs first, at which time the paymentbemefits shall cease, subject
to applicable COBRA regulationg\ll other fringe benefits shall cease upon the date of
termination. The salary payments shall be payable in a manneistsdldbr regular salary
payments.

The City may, however, in the alternative, elect to give the CityiAdimator six (6) months’
notice of temination in lieu of the foregoing payments. The City, at its optay provide
whatever notice of termination period it desires, in which case, theéd@ministrator shall
receive the remaining portion of said six (6) months as salarpemefits. &id notice of
termination must be by resolution of the City Commission as a s&twe@ity Commission
meeting. In the event the City elects to give six (6) months’eoticermination, or some lesser
period, the City Administrator agreesdontinue tdfully execute the dues ofCity

Administrator for up to six (6) months following said notice, diluhe effective date of his
voluntary resignation, whichever occurs first. Further, it issustdod and agreed that if the City
Administrator is termin@d for reasons constituting just cause, the City Administrasdk rebt

be entitled to any of the above benefits.

The City Administrator may terminate this Agreement by giving tie & least sity (60) days’
notice in writing, unless both partiesutually agree that shorter notice is acceptable



SECTION 11 —ARBITRATION

It is mutually agreed between the City Administrator and the City that arbitrahiall be the
sole and exclusive remedy to redress any dispute, claim or contr@giggisyanceé) involving

the interpretation of this Agreement or the terms, conditiongmirtation of this Agreement. It
is the intention of the parties that the arbitration decision wififag¢ and binding and that any
and all grievances shall be disposed dbdews:

1. Any and all grievances must be submittedviiting by the aggrieved party;

2. Within thirty (30) days following submission of the written grievanhe party to whom
the grievance is submitted shall respond in writing. If no writtéspanse isubmitted
within thirty (30) days, the grievance shall be deemed denied;

3. If the grievance is denied, either party may, within thirty (30) @dsich denial, refer
the grievance to arbitration in Adrian, Michigan. The arbitratatl e chosen in
accadance with the Voluntary Labor Arbitration Rules of the AmericaitPation
Association then in effect, and the expense of the arbitration haidred equally by
the City and the City Administrator;

4. Any grievance shall be deemed waived unless ptegemthin the time limits specified
above. The arbitrator shall not have jurisdiction or authority togehaadd to or subtract
from any of the provisions of this Agreement. The arbitrator's aathority shall be to
interpret or apply the provisiomd this Agreement. The parties herby acknowledge that
since arbitration is the exclusive remedy with respect to any griet@neender, neither
party has the right to resort to any federal, statecal court or administrative agency
concerning breackeof this Agreement and that the decision of the arbitrator shall be a
complete defense to any suit, action or proceeding instituted in agnalestate or local
court or before any administrative agency with respect to any dispidbk isarbitrable
asherein set forth. The arbitration provisions hereof shall, vespe&ct to any grievance,
survive the termination or expiration of this agreement.

SECTION 12 -GOVERNING LAW

In view of the fact that the City is a municipal corporation ef$tate of Nthigan, it is
understood and agreed that the construction and interpretatiois agreement shall, at all
times and in all respects, be governed by the laws of the Statelufihc

SECTION 13 —ENTIRE AGREEMENT

This Agreementontains the entire agement and understanding by and between the City of
Adrian and the City Administrator with respect to his employimamd no representations,
promises, contracts or understandings, written or oral, mbaic@d herein, shall be of any force
or effect. N change or modification of this Agreement shall be valid or bindingsant is in
writing and signed by the party intending to be bound. No waiver of awysprns of this
Agreement shall be valid unless it is in writing and signed byangy againswhom the waiver



is sought to be enforced. No valid waiverol provision of this\greement, at any time, shall
be deemed a waiver of any other provision of this Agreement at such titnanyrather time.

SECTION 14 —PROHIBITION AGAINST ASSIGNMENT

The City Administrator agrees on behalf of himself and his egesuadministrators heirs,
legatees, distributes and any other person or persons claimingregfiy beder him by virtue of
this Agreement, that this Agreement and the rights, interestsesradits hereunder shall not be
assigned, transferred or pledged in any way.

SECTION 15 —SEVERABILITY OF INVALID PROVISION

The provisions of this Agreement shall be deemed severable; thiditynar unenforceability of
any one or more of the provisis of this Agreement shall not affect the validity or enforcegbilit
of other provisions. The Agreement shall be construed in all resetsuch invalid or
unenforceable provisions were omitted.

The City hereby employGity Administrator and theCity Administrator hereby accepts
employment, upon and subject to the terms and conditions herdamtbet

IN TESTIMONY WHEREOF, the parties hereto have executed this Agreement in duplicate
originals upon this day adly, 2014.

CITY OF ADR IAN
A Michigan Municipal Corporation

By:

Jim Berryman, Mayor
By:

Pat Baker, City Clerk Shane A. HornCity Administrator
By: Witnesses:

Heather Lasky, Human Resource Director

APPROVED:
Sard K. Osburn, City Attorney




July 7, 2014
R14-074

RE: CITY COMMISSION - City Administrator Employment Agreement
RESOLUTION

WHEREAS, the appointment of Shane A. Horn as the Acting City
Administrator/Utilities Director was approved by the Adrian City Commission, by
Resolution R13-235 dated November 25, 2013; and

WHEREAS, by Resolution R14-011 dated January 21, 2014, the Adrian City
Commission approved an employment agreement with the Acting City Administrator/
Utilities Director

WHEREAS, the Adrian City Commission unanimously approved the
appointment of Shane A. Horn as the City Administrator at the March 6, 2014 Special
Meeting; and

WHEREAS, an Employment Agreement for the dedicated position of City
Administrator has been prepared and reviewed by the City’s Attorney, Sarah Osburn
and Human Resource Director, Heather Lasky; and

WHEREAS, said Employment Agreement has been carefully considered by the
Adrian City Commission.

NOW, THEREFORE, BE IT RESOLVED, that the City Commission does hereby
approve the Employment Agreement between Shane A. Horn and the City of Adrian
and further authorizes the Mayor and City Clerk to execute said contract on behalf of
the City of Adrian.

On motion by Commissioner ,

Seconded by Commissioner , this

Resolution was adopted by a vote.




June 28, 2014

MEMORANDUM

TO: Shane Horn, City Administrator _:_:-r";:t-‘-h-::"*—‘:—*:'ﬂ"'
FROM: Todd Brown, Project Manager o

SUBJECT: Church Street Parking Lot Lighting

The City received one (1) bid on June 19, 2014 for design/build for the Church Street
Parking Lot Lighting Project:

It is recommended that this contract be awarded to the sole bidder, Brint Electric of
Adrian, Ml in the amount of $29,000.00. Brint has worked for the City on other lighting
projects in the past and have performed very well.

Funds for these projects are available in the Auto Parking Fund, as approved in the
Capital Outlay Budgets for FY2014-15:

585-546.00-975.000 - $29,000.00 Capital Improvements



CITY OF ADRIAN, MICHIGAN

BID TABULATION
CHURCH STREET PARKING LOT
HMA & CONCRETE
DUE DATE: June 24, 2014

ltem Gerken American Slusarski Quality Mich Paving
Paving Asphalt Paving Asphalt Jackson Ml
Napoleon OH | Lansing, Ml | Adrian, Ml Homer, Ml

HMA, 3C $70.50 $79.85 $77.50 $82.12 $95.00
660 ton $46,530.00 | $52,635.00 | $51,150.00 | $54,200.00 | $62,700.00
HMA, 4C $80.00 $84.75 $82.50 $82.12 $98.00
660 ton $52,800.00 | $55,935.00 | $54,450.00 | $54,200.00 | $64,680.00
C&G, $22.00 $21.75 $25.00 $27.50 $18.25
Conc B2 $41,140.00 | $40,672.50| $46,750.00 | $51,425.00| $34,127.50
1870 ft
Sidewalk $5.00 $4.00 $5.50 $6.05 $3.75
4in $1,625.00 $1,300.00 $1,787.50 $1,966.25 $1,218.75
325 sf
Driveway $50.00 $40.00 $55.00 $19.80 $38.25
6in $1,250.00 $1,000.00 $1,375.00 $495.00 $956.25
25 sy
Sidewalk $5.50 $5.00 $6.00 $6.05 $4.25
6in $1,650.00 $1,500.00 $1,800.00 $1,815.00 $1,275.00
300 sf
Sidewalk, $20.00 $18.00 $6.00 $19.80 $25.00
Rem $1,380.00 $1,242.00 $414.00 $1,366.20 $1,725.00
69 sy
Pavt, Rem $45.00 $18.00 $17.00 $19.80 $150.00
25 sy $1,125.00 $450.00 $425.00 $495.00 $3,750.00
Pavt Mrkg $0.70 $0.18 $0.30 $0.15 $0.50
4in $2,453.50 $630.90 $1,051.50 $525.75 $1,752.50
White, dry
3505 ft
Pavt Mrkg $0.20 $0.15 $0.20 $0.12 $0.50
2" $701.00 $525.75 $701.00 $420.60 | $1,752.50
application
3505 ft
Pavt Mrkg, $125.00 $150.00 $250.00 $125.00 $500.00
Cold $750.00 $900.00 $1,500.00 $750.00 $3,000.00
Plastic,
Access
Sym
6 ea
Pavt Mrkg, $0.80 $0.18 $0.30 $0.15 $10.00




Water,
Rest
Areas, 4in
blue

200 ft

$36.00 $60.00 $30.00 $2,000.00

GRAND
TOTAL

$156,827.15 | $161,464.00 | $167,688.80 | $178,937.50




R14-075 July 7, 2014
RE: ENGINEERING- Church Street Parking Lot Lighting.
RESOLUTION
WHEREAS, on behalf of the Engineering Department, the City of Adrian Purchasing
Office has solicited and received bids on Thursday, June 19, 2014 for design/build for the
Church Street Parking Lot Lighting; and
WHEREAS, in response to a Request-for-Proposal, a total of one (1) bid was received

from the following vendor on Thursday, June 19, 2014 (specific details are provided in the
attached cover memo):

Vendor Location
Brint Electric, Inc Adrian, MI
; and

WHEREAS, the Project Manager and City Administrator recommend the contract to
be awarded to the single low bid vendor and distribution of cost to the following account:

Brint Electric, Inc Adrian, MI Total Cost $29,000.00
; and
WHEREAS, the Finance Director indicates that sufficient funds are available for this

purpose in the FY2014-15 (585-546.00-975.000), as detailed above, for a total cost
estimated at $29,000.00.

NOW THEREFORE BE IT RESOLVED that the Adrian City Commission, by this
resolution, hereby authorizes the acceptance of the low bid and engagement of Brint
Electric, Inc in the City’s Standard Professional Services Contract to provide design/build for
the aforementioned parking lot at a total cost estimated at $29,000.00.

On motion by Commissioner , seconded by

Commissioner , this resolution was adopted by a

vote.




June 28, 2014

MEMORANDUM

TO: Shane Horn, City Administrator

FROM: Todd Brown, Project Manager i) = p

-} e L o=

R - ..:__.- B,

SUBJECT: Church Street Parking Lot Paving & Concrete Bids

The City received 5 bids on June 24, 2014 for paving and concrete work for the Church
Street Parking Lot:

It is recommended that this contract be awarded to the low bidder, Gerken Paving of
Napoleon, OH in the amount of $151,564.50. There were no bidders on this contract
that met the requirements of the City’s Local Preference Policy. Gerken has worked for
the City on other paving projects in the past and have performed very well.

Funds for these projects are available in the Auto Parking funds, as approved in the
Capital Outlay Budgets for FY2014-15:

585-546.00-975.000 - $151,564.50 Capital Improvements



CITY OF ADRIAN, MICHIGAN

BID TABULATION
CHURCH STREET PARKING LOT
HMA & CONCRETE
DUE DATE: June 24, 2014

ltem Gerken American Slusarski Quality Mich Paving
Paving Asphalt Paving Asphalt Jackson Ml
Napoleon OH | Lansing, Ml | Adrian, Ml Homer, Ml

HMA, 3C $70.50 $79.85 $77.50 $82.12 $95.00
660 ton $46,530.00 | $52,635.00 | $51,150.00 | $54,200.00| $62,700.00
HMA, 4C $80.00 $84.75 $82.50 $82.12 $98.00
660 ton $52,800.00 | $55,935.00 | $54,450.00 | $54,200.00| $64,680.00
C&G, $22.00 $21.75 $25.00 $27.50 $18.25
Conc B2 $41,140.00 | $40,672.50| $46,750.00 | $51,425.00| $34,127.50
1870 ft
Sidewalk $5.00 $4.00 $5.50 $6.05 $3.75
4in $1,625.00 $1,300.00 $1,787.50 $1,966.25 $1,218.75
325 sf
Driveway $50.00 $40.00 $55.00 $19.80 $38.25
6in $1,250.00 $1,000.00 $1,375.00 $495.00 $956.25
25 sy
Sidewalk $5.50 $5.00 $6.00 $6.05 $4.25
6in $1,650.00 $1,500.00 $1,800.00 $1,815.00 $1,275.00
300 sf
Sidewalk, $20.00 $18.00 $6.00 $19.80 $25.00
Rem $1,380.00 $1,242.00 $414.00 $1,366.20 $1,725.00
69 sy
Pavt, Rem $45.00 $18.00 $17.00 $19.80 $150.00
25 sy $1,125.00 $450.00 $425.00 $495.00 $3,750.00
Pavt Mrkg $0.70 $0.18 $0.30 $0.15 $0.50
4in $2,453.50 $630.90 $1,051.50 $525.75 $1,752.50
White, dry
3505 ft
Pavt Mrkg $0.20 $0.15 $0.20 $0.12 $0.50
2" $701.00 $525.75 $701.00 $420.60 | $1,752.50
application
3505 ft
Pavt Mrkg, $125.00 $150.00 $250.00 $125.00 $500.00
Cold $750.00 $900.00 $1,500.00 $750.00 $3,000.00
Plastic,
Access
Sym
6 ea




$0.18 $0.30 $0.15 $10.00

Pavt Mrkg,
$36.00 $60.00 $30.00 $2,000.00

Water,
Rest
Areas, 4in
blue

200 ft

GRAND $156,827.15 | $161,464.00 | $167,688.80 | $178,937.50

TOTAL




July 7, 2014
R14-076

RE: ENGINEERING- CHURCH STREET PARKING LOT PAVING & CONCRETE
RESOLUTION
WHEREAS, on behalf of the Engineering Department, the City of Adrian Purchasing
Office has solicited and received bids on Tuesday, June 24, 2014 for paving and concrete
construction for the Church Street Parking Lot; and
WHEREAS, in response to a Request-for-Proposal, a total of five (5) bids were

received from the following vendors on Tuesday, June 24, 2014 (specific details are
provided in the attached cover memo):

Vendor Location
Gerken Paving Napoleon, OH
American Asphalt Lansing, MI
Slusarski Excavating & Paving Adrian, MI
Quality Paving Homer, MI
Michigan Paving Jackson, MI

; and

WHEREAS, the Project Manager and City Administrator recommend the contract to
be awarded to the single low bid vendor and distribution of cost to the following account:

FY2014-15
Gerken Paving, Napoleon, OH

Total Cost:  $151,564.50 (Account 585-546.00-975.000) Capital Improvements
; and

WHEREAS, the Finance Director indicates that sufficient funds are available for this
purpose, as detailed above, for a total cost estimated at $151,564.50.

NOW THEREFORE BE IT RESOLVED that the Adrian City Commission, by this
resolution, hereby authorizes the acceptance of the low bid and engagement of Gerken
Paving, Napoleon, OH in the City’s Standard Professional Services Contract to provide
asphalt paving and concrete work for the aforementioned parking lot at a total cost
estimated at $151,564.50.

On motion by Commissioner , seconded by

Commissioner , this resolution was adopted by a

vote.




City of
drian

MEMORANDUM —UTILITIES DEPARTMENT

DATE: July 2, 2014
TO: Shane HornCity Administrator
FROM: William Sadler Utilities Director

SUBJECT: Water Meter Repair and Replacement

We received a quote from Michigan Metérc. of Madison Heghts, Michigan to provide and
install new meters ateveratommercial/industrial locations around the city. These meters range
in size from 1% ta@l inchesWe have utilized Neptune Technology Group as our water meter
equipment supplier exclusively foreltast J years Our current meter reading equipment and
billing software is designed exclusively for the use of Neptunemwaeter technology.
Michigan Meter is the sole authorized distributor for Neptune Water Meidugts in the State
of Michigan Michigan Meter’s quote for this water meter replacement projecst®a|550.10
Based upon Michigan Meter’s designation as the sole distributdemtiune products in
Michigan | respectfully recommend that the bid process be waived and that we proidetds
Water Meter Replacement Project with Michigan Meter, Inc. of Madisoght®iMI for a total
of $23,550.10 Funds for this project have been budgeted ir2€3-14WaterFundCapital
Budget (496531.00-977.504).



R14-077 July 7, 2014

RE: DEPARTMENT OF UTILITIES - Authorization to Purchase and Install
Water Meters

RESOLUTION

WHEREAS the Utilities Department has an ongoing water meter upgrade and
replacement program that consolidates all purchases from the same vendor to
provide economies due to consistent technology and parts inventory; and

WHEREAS Michigan Meter, Madison Heights, MI is the sole authorized supplier
of Neptune Water Meter products in Michigan, which the City has used for several
years; and.

WHEREAS the Utilities Director recommends that the City’s best interests
would be served by waiving the bid process to complete another water meter
replacement project from Michigan Meter; and

WHEREAS sufficient funds are available in the FY2013-14 Water Capital
Project Fund (#496) Budget to cover the cost of these meters, specifically:

(496-531.00-977.504) Meter Replacement $23,550.10
Total $23,550.10; and

WHEREAS the City Administrator recommends approval of this resolution.

NOW THEREFORE BE IT RESOLVED that the Adrian City Commission by this
resolution hereby authorizes the purchase and installation of water meters from
Michigan Meter, Madison Heights, MI in amount of $23,550.10 with funds for this
project designated in the Water Capital Project Fund (#496) Budget, specifically:

(496-531.00-977.504) Meter Replacement $23,550.10
Total $23,550.10

BE IT FURTHER RESOLVED that, in the best interests of the City and in
accordance with the provisions of Chapter 12 of the City Charter and Chapter 9 of
the Codified City Ordinances, the competitive bid process be waived.

On motion by Commissioner , seconded by

Commissioner , this resolution was adopted

by a vote.




MEMO

DATE: Juy 2, 2014
TO: Honorable Mayor and City Commission
FROM: Shane A. HornCity Administrator

SUBJECT: Cost of Living Pay Increase

Historically, annual City budgets have included cost of living adjustsrfer nonunion employees. In
addition, annual budgets typically included payments for cost of limtrgases that had been agreed to
in negotiations with employeespresented by the union. Since 2008, this practice has not occurred,
except for a 1% increase in pay over tinige frame. In additio€ity employeesiow pay significantly
more for their portion of healthcare premiums. Furthermore, the mwhkity employees has been
drastically reduced, causing increased responsibilities faallitexll City employees without further
compensation.

The City has recently reached a settlement agreement-geax fabor contract with POAM (Police
Officers Associatin of Michigan) which includes a 1% castliving pay increase. We have also
reached a settlement agreement oryaad labor contract wittocal 1511AFF (International
Association of Firefighters) which included a “me too” clause for asyaf-living increase given to
non-union or any other city employees

Historically, nonunion city employees have received the sameafelsting increase as the union
members. | respectfully recommend that the 1% @bBving increase be made availableaibfull time
non-union employees, all regular pdirne employees antiembers of TPOAM (DPW, Parks &
Utilities). TPOAM has a “me too” clause for any increase given teumion employees.

| believe it is important to recognize the work and sacrifices oéounloyees over the pastveral years
and believe it is approjate to expend a portion of our budget for this purpode ekpectetbtal cost to
the General Fund is $59,68%he cost for the Utilities Fund and other f@eneral Fun@ccounts is
$25,8®. This adjustment will occur as of the second pay period in July. 2Did 201415 budget did
not include any wage increase. A corresponding budget amendment wiltlb&mihis expenseA
resolution is attached for your consideration.



R14-078 July 7, 2014
RESOLUTION

RE: ADMINISTRATION - Authorization of a 1% cost-of-living pay increase
to non-union employees, all classified regular part time employees,
employees represented by the local 1511 of the IAFF, and employees
represented by the TPOAM

WHEREAS, City of Adrian budgets since 2008 have only provided for a 1%
pay increases for cost of living adjustments due to reduced tax revenues and
reduced revenues from the State of Michigan; and

WHEREAS, the City has negotiated a bargaining agreement with employees
represented by the Police Officers Association of Michigan (POAM) which included a
1% cost-of-living adjustment; and

WHEREAS, the City has also negotiated a bargaining agreement with
employees represented by the local 1511 of the International Association of
Firefighters (IAFF) wherein said employees would be provided with any pay increases
made to City non-union or other employees; and

WHEREAS, the City Administrator has recommended that the current year’s
budget be amended to compensate all City non-union employees, all classified
regular part time City employees, employees in local 1511 of the IAFF, and
employees in the TPOAM bargaining unit with the same 1% cost-of-living increase;
and

WHEREAS, the Finance Director indicates that the total cost associated with
the 1% cost-of-living adjustment amounts to $85,565 ($59,689 General Fund
portion and $25,876 for Utilities and non-General Fund).

NOW, THEREFORE, BE IT HEREBY RESOLVED that based on the
recommendation of the City Administrator, a 1% cost-of-living adjustment is hereby
authorized for the following employees of the City of Adrian as of July 1, 2014 as
follows: non-union employees, classified regular part time employees, employees
represented by POAM, local 1511 of the IAFF, and employees represented by the
TPOAM, and that an adjustment will be completed in the First Quarter FY2014-15
Budget Amendments.

On motion by Commissioner , seconded by

Commissioner , this resolution was adopted by a

vote.




MEMO

DATE: Juy 2, 2014
TO: Honorable Mayor and City Commission
FROM: Shane A. HornCity Administrator

SUBJECT: Planned Unit DevelopmenrtGaslight Village Senior Assisted Living

The Adrian City Planning Commission, at their June 10, 2014 regulamgeretied unanimously to
approve with contingencies, the Final Development Plan for the Gaviitage Senior Assisted Living
complex to be located at 2625 North Adrian Highway. This developmenoeallpy approximately 8
acres on the Witt Farm property and is zoned Planned Unit DevelogatéD).

According to Article XI Planned Unit Development Section 11.28 st withinsixty (60) days after
receipt of final recommendation of the Planning Commission, the City Czstanishall either approve,
approve with supplementary conditions, or disapprove the application astpres|f the application is
approved or approved wittonditions, the City Commission shall direct the Building Inspect@stael
building permits only in accordance with the approved final developmant pl

| respedfully recommend that the application from Gaslight Village SeniorstadiLivingfor a 37unit
assisted living facility with a gross floor area of 30,405 squarenidiethe possible addition of two
additional wings of about 20 rooms each be approved based upon intaffrsitesplan review and
Planning Commissioapproval.



July 2, 2014

Honorable Mayor
and City Commissioners

At their June 10, 2014, meeting the Adrian City Planning Commission voted
unanimously to approve with contingencies, the Final Development Plan for the Gaslight
Village Senior Assisted Living, which will be located 2625 North Adrian Highway.

This is a portion of the former Witt Farm, which is zoned PUD Planned Unit
Development. This is a straightforward development project since there are no multiple
buildings or mixed uses involved.

The proposed use would be for a single-story 35 room assisted living facility with the
possible addition of two future wings of about 20 rooms each. The size of the parcel is
8 acres and was purchased from the City of Adrian.

City staff reviewed the site plan on June 6, and found a number of deficiencies. These
deficiencies are noted on the Staff Analysis dated June 6, 2014, which is attached.
During this meeting it was noted that the City and the developer have reached an
agreement to bring water to the site, with sanitary service to be provided by Adrian
Township.

During the meeting the Planning Commission could see no objections to this proposal.
There were no comments from the audience or telephone calls or written
communications received pertaining to this matter.

Based on the fact that there were no objections to this proposal, nor were there any
issues in meeting the criteria mentioned in Section 11.27, the Planning Commission
moved to recommend approval of this final development plan to the City Commission
with contingencies.

Respectfully submitted,

Denise Cook, Secretary



135 E. Maumee St.
Community Development Department
Adrian, Ml 49221

STAFF ANALYSIS

ADRIAN CITY PLANNING COMMISSION

DATE: June 6, 2014
CASE: 14-002
APPLICANT: Mr. Neil Kraay and Mr. James E. Johnson

Gaslight Village Senior Assisted Living, LLC
3196 Kraft Avenue, SE — Suite 200
Grand Rapids, Ml 49512

REQUEST: PUD Final Development Plan

SUBJECT PARCEL(S): Witt Farm - Approximate 8 Acre Site

DESCRIPTION OF REQUEST:

Applicant proposes to construct a 37-room senior assisted living facility, with a gross floor area of 30,405
square feet. There are two future additions planned for this facility. The location of the waste
receptacle and storage shed would be at the front of the property. The site selected is the southwest
corner of City owned property, more commonly known as the Witt Farm. This is wooded acreage that
was a former homestead but is not vacant and blighted. The proposed site would consist of about 8
acres and would front along North Adrian Highway (M-52). The property at 2577 North Adrian Highway,
a former counseling office and modular home sales site now vacant, sits between this proposed location
and the MDOT maintenance garage.

EXISTING LAND USE/ZONING:

Existing zoning for the subject property is PUD Planned Unit Development. The zoning designations for
the surrounding properties are as follows:

North:  Adrian Township — residential use

South:  Adrian Township — commercial use

West: Adrian Township —residential use

East: PUD Planned Unit Development - Witt Farm

FUTURE LAND USE:

The City of Adrian Future Land Use Map shows this parcel’s designation as “Flexible Development Area”.




ARTICLE X1 — PLANNED UNIT DEVELOPMENT

SECTION 11.26 RECOMMEDATION BY PLANNING COMMISSION: Within sixty (60) days after receipt of

the final development plan, the Planning Commission shall recommend to the City Commission that the
final development plan be approved as presented, approved with supplementary conditions, or
disapproved. The Planning Commission shall then transmit all papers constituting the record and the
recommendations to the City Commission.

SECTION 11.27 CRITERIA FOR RECOMMENDATIONS BY PLANNING COMIMSSION: Before making its

recommendation as required in Section 11.26, the Planning Commission shall find that the facts
submitted with the application and presented at the public hearing establish that:

1.

The proposed development can be initiated within two (2) years of the date of approval.

Each individual unit of the development, as well as the total development, can exist as an
independent unit capable of creating an environment of sustained desirability and stability or
that adequate assurance will be provided that such objective will be attained; the uses proposed
will not be detrimental to present and potential surrounding uses, but will have a beneficial
effect which could not be achieved under standard district regulations.

The streets and thoroughfares proposed are suitable and adequate to carry anticipated traffic,
and increased densities will not generate traffic in such amounts as to overload the street
network outside the planned unit development.

Any proposed commercial development can be justified at the locations proposed.

Any exception from standard district requirements is warranted by the design and other
amenities incorporated in the final development plan, in accord with the planned unit

development and the adopted policy of the Planning Commission and the City Commission.

The area surrounding said development can be planned and zoned in coordination and
substantial compatibility with the proposed development.

The planned unit development is in general conformance with the land use land of the City.

The existing and proposed utility services are adequate for the population densities and
nonresidential uses proposed.

On June 10, 2014, the final development plans were reviewed by Community Development, Inspection,
Utilities, Engineering and the Fire Department. There were deficiencies as follows:

ok wWwNE

Plans should be stamped and signed and have name of owner and design professional
Use Group should be indicated (a previous plan showed a I-2 Use Group)

Show building height

Show impervious/previous for storm water

Show turn-radius details for Fire Department

Show “No Parking” signage by turn-radius



7.  Fire Department connections looks to be blocked by transformer — needs to be visible from
parking lot.

8.  Pressure test required for new hydrant

9.  Parking lot — need to submit evidence to Planning Commission to support a reduced number of
parking spaces (Section 4.37 (H))

10. Show proposed grading for site water that would not flow toward detention basin

11. Provide calculations on detention basin for 10 year storm

The PUD District does not specify how signage would be determined (Section 11.2) and the sign
regulations do not mention the PUD District.

RESOLUTION

WHEREAS, a request for a PUD Final Development Plan to allow an assisted living facility on a
portion of the Witt Farm on North Adrian Highway (M-52) has been submitted; and

WHEREAS, the subject parcel’s Zoning District designation is PUD Planned Unit Development;
which would permit this proposed use; and

WHEREAS, the placement of the main building, accessory building and waste receptacle has
been considered and found to meet the intent of the Planned Unit Development District; and

WHEREAS, the Community Development Department has conducted a review of the applicant’s
request in accordance with the standards found in the City of Adrian Zoning/Development Regulations
that pertain to process and approval requirements; and

WHEREAS, the proposed use is acceptable in this PUD Planned Unit Development and would not
adversely affect adjacent property, public health, safety and general welfare; and

WHEREAS, the proposed planned unit development is in general conformance with the land use
of the City.

WHEREAS, the existing and proposed utility services are adequate for the population densities
and use proposed.

NOW THEREFORE BE IT RESOLVED that the Adrian City Planning Commission accepts the review
and analysis conducted by the Community Development Department; and

BE IT FURTHER RESOLVED that the Adrian City Planning Commission has considered the criteria
to permit such use and development; and

BE IT FURTHER RESOLVED that the Adrian City Planning Commission finds that the application is
in compliance with the standards of Article XI — Planned Unit Development as found in the
Zoning/Development Regulations; and

BE IT FURTHER RESOLVED that the Adrian City Planning Commission hereby approves the
Preliminary Development Plan as proposed with the following contingencies:

1.  Plans should be stamped and signed and have name of owner and design professional
2. Use Group should be indicated (a previous plan showed a I-2 Use Group)



Show building height

Show impervious/previous for storm water

Show turn-radius details for Fire Department

Show “No Parking” signage by turn-radius

Fire Department connections looks to be blocked by transformer — needs to be visible from

parking lot.

Pressure test required for new hydrant

9.  Parking lot — need to submit evidence to Planning Commission to support a reduced number of
parking spaces (Section 4.37 (H))

10. Show proposed grading for site water that would not flow toward detention basin

11. Provide calculations on detention basin for 10 year storm

Nouhkw

o

On motion by Planning Commission Member , seconded by
Planning Commission Member , this resolution was adopted
by a vote.

Dave Pate, Building Official



ADRIAN CITY PLANNING COMMISSION
JUNE 10, 2014
REGULAR MEETING
MINUTES

The regular meeting of the Adrian City Planning Commission was called to order by
Vice Chair Watson at 7:00 p.m. in the City Chambers at 159 East Maumee Street.

Present: Brian Watson Vice Chair
Jeff Rising City Commissioner
Mel Dye
Marilyn Schebil
Don Taylor

Also Present: Dave Pate Building Official

Absent: Mike Jacobitz Chair
Tom Blanton
Chad Johnson
Nancy Weatherby

APPROVAL OF MINUTES OF THE
MAY 6, 2014, REGULAR MEETING

There were no corrections or additions to the minutes. Commissioner Taylor moved
that the Minutes of the May 6, 2104, regular meeting be approved as presented.
Commissioner Schebil supported. Motion carried unanimously.

CASE NO. 14-002
PUBLIC HEARING TO HEAR AND CONSIDER COMMENTS TO A
PUD FINAL DEVELOPMENT PLAN
FOR AN ASSISTED LIVING FACILITY
ON NORTH ADRIAN HIGHWAY

Mr. Greg Saxton, representing the developer J. E. Johnson, Inc., was present for this
meeting. He was in receipt of the staff analysis and was in agreement with deficiencies,
which will be addressed tomorrow morning. There were no comments from the
audience. No telephone calls or written communications were received. There were no
questions from the Commission. Commissioner Schebil moved that the Planning
Commission adopt the following resolution in support of this request.
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RESOLUTION

WHEREAS, a request for a PUD Final Development Plan to allow an assisted
living facility on a portion of the Witt Farm on North Adrian Highway (M-52) has been
submitted; and

WHEREAS, the subject parcel’s Zoning District designation is PUD Planned Unit
Development; which would permit this proposed use; and

WHEREAS, the placement of the main building, accessory building and waste
receptacle has been considered and found to meet the intent of the Planned Unit
Development District; and

WHEREAS, the Community Development Department has conducted a review of
the applicant’s request in accordance with the standards found in the City of Adrian
Zoning/Development Regulations that pertain to process and approval requirements;
and

WHEREAS, the proposed use is acceptable in this PUD Planned Unit
Development and would not adversely affect adjacent property, public health, safety
and general welfare; and

WHEREAS, the proposed planned unit development is in general conformance
with the land use of the City.

WHEREAS, the existing and proposed utility services are adequate for the
population densities and use proposed.

NOW THEREFORE BE IT RESOLVED that the Adrian City Planning
Commission accepts the review and analysis conducted by the Community
Development Department; and

BE IT FURTHER RESOLVED that the Adrian City Planning Commission has
considered the criteria to permit such use and development; and

BE IT FURTHER RESOLVED that the Adrian City Planning Commission finds
that the application is in compliance with the standards of Article XI — Planned Unit
Development as found in the Zoning/Development Regulations; and

BE IT FURTHER RESOLVED that the Adrian City Planning Commission hereby
approves the Final Development Plan as proposed with the following contingencies:

-

Plans should be stamped and signed and have name of owner and design
professional

Use Group should be indicated (a previous plan showed a I-2 Use Group)

Show building height

Show impervious/previous for storm water

Show turn-radius details for Fire Department

ahrwnN
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Show “No Parking” signage by turn-radius

Fire Department connections looks to be blocked by transformer — needs to be

visible from parking lot.

8. Pressure test required for new hydrant

9. Parking lot — need to submit evidence to Planning Commission to support a
reduced number of parking spaces (Section 4.37 (H))

10. Show proposed grading for site water that would not flow toward detention
basin

11. Provide calculations on detention basin for 10 year storm

N

Commissioner Taylor supported. A roll call vote was made.

In Favor of Motion: Rising, Schebil, Dye, Taylor, Watson

Against Motion: none

Motion carried unanimously.

CASE NO. 14-006
SITE PLAN REVIEW FOR
ADRIAN COLLEGE, 110 SOUTH MADISON STREET

Mr. Mike Duffy, Athletic Director for Adrian College, was present for this meeting. Also
present was Jason Hess from Krieghoff Lenawee, Jeremiah Hatfield from Design
Collaborative; and Mike Reinhard from Engineering Resources. The applicant has
submitted a site plan for the construction of a one-level 17,550 square foot addition
along the south side of the Merillat Sport & Fitness Center. This will serve as a weight
room and work-out room. Mr. Hatfield talked about the ratio of bathroom facilities
servicing both the Merillat Center and the Stadium; and as long as the both of these
buildings are not being used at the same time, the bathroom facilities will meet code.
The plan is to use the existing bathroom facilities in the Merillat Center and not include
any in this new addition. There will be a loss of 4 parking spaces with this addition
because of the turning radius for fire trucks. There were no comments from the
audience. No telephone calls or written communications were received. There was no
further discussion from the Commission. Commissioner Dye moved that the Planning
Commission adopt the following resolution to approve this site plan as presented:

RESOLUTION

WHEREAS, Adrian College has submitted a request for Site Plan Review and
Approval for the construction of a one-story addition to the Merillat Sport & Fitness
Center for Adrian College at 110 South Madison Street; and

WHEREAS, the zoning district of the subject parcel is designated as ERO
Education, Research and Office, which allows the proposed use; and

WHEREAS, the City of Adrian Comprehensive Plan designates this parcel to be
Quasi-Public; and
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WHEREAS, the Community Development Department has conducted a review of
the applicant’'s request in accordance with the review standards found in the
Zoning/Development Regulations, Section 4.6, pertaining to site plan review and
approval; and

NOW THEREFORE BE IT RESOLVED that the Adrian City Planning
Commission accepts the review and analysis conducted by the Community
Development Department; and

BE IT FURTHER RESOLVED that the Adrian City Planning Commission finds
that the application is in general compliance with the standards for Site Plan Review
and Approval; and

BE IT FURTHER RESOLVED that the Adrian City Planning Commission
approves the submitted Site Plan as presented under Case No. 14-006 for Parcel XAO-
850-0147-00.

Commissioner Taylor supported. A roll call vote was made.

In Favor of Motion: Schebil, Dye Taylor, Rising, Watson

Against Motion: none

Motion carried unanimously.

PRESENTATION BY MR. MIKE RILEY
ON ELECTRONIC SIGNS IN RESIDENTIAL DISTRICTS

Mr. Riley, IEH of Michigan, was present. He talked about the reason for LED message
signs and that the changeable copy signs are going by the wayside. The sign
regulations prohibit electronic message signs in the residential districts (Section 30.40
A). The Commission will discuss this issue at their July meeting. No action taken by
the Commission.

SET PUBLIC HEARING TO HEAR AND CONSIDER COMMENTS TO
REZONING THE REAR PORTION OF
1280 NORTH MAIN STREET
FROM RM-1 MULTIPLE FAMILY RESIDENTIAL TO
B-2 COMMUNITY BUSINESS

Commissioner Schebil moved that the Planning Commission set a public hearing to
hear and consider comments to rezoning the rear of 1280 North Main Street from RM-1
Multiple Family Residential to B-2 Community Business. Commissioner Taylor
supported. Motion carried unanimously.
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Commissioner Dye moved, supported by Commissioner Schebil, that the meeting be
adjourned at 7:28 p.m.

Respectfully submitted,

Denise Cook, Secretary



R14-079 July 7, 2014
RESOLUTION

RE: Administration — Authorization to Approve Planned Unit Development
(PUD) of Gaslight Village Senior Assisted Living Complex

WHEREAS, the Adrian City Planning Commission, at their June 10, 2014
meeting unanimously approved with contingencies the Final Development Plan for
the Gaslight Village Senior Assisted Living complex to be located at 2625 North
Adrian Highway; and

WHEREAS, Gaslight Senior Assisted Living plans to construct a 37-unit facility
on approximately 8 acres on the Witt Farm property occupying 30,405 square feet
with future additions planned; and

WHEREAS, according to Article XI Section 11.28 of the City of Adrian Zoning
Development Regulations, the City Commission within sixty (60) days after receipt of
final recommendation of the Planning Commission shall either approve, approve with
supplementary conditions, or disapprove the application as presented; and

WHEREAS, internal City staff has completed a formal site plan review and the
Planning Commission has given their approval of the Planned Unit Development
(PUD) with contingencies.

NOW, THEREFORE, BE IT HEREBY RESOLVED that the Adrian City Commission
by this resolution hereby approves the application from Gaslight Senior Assisted
Living to construct a 37-unit assisted living facility with possible future additions on 8
acres within the Witt Farm property located at 2625 North Adrian Highway.

On motion by Commissioner , seconded by

Commissioner , this resolution was adopted by a

vote.




MEMO

DATE: Juy 3, 2014
TO: Honorable Mayor and City Commission
FROM: Shane A. HornCity Administrator

SUBJECT: LDFA - SmartZone

City of Adrian staff has had egoing discussions with Lenawee Now, City of Tecumsbhigan
Economic Development Corporation, Ann Arbor Spark and attorneys frolavitfem of Miller

Canfield to gather information on the formation of a partnensitipthe City of Ann Arbor where Adrian
and Tecumseh would partner to create a joint LDFA and ultimately becotref pasatellite to the Ann
Arbor SmartZone.

Important points to highlight in Chris Miller's memo include:

e Legal fees frm Miller Canfieldto helpset up the Joint LDFA and SmaadiZe would be shared
equally between the City of Adrian and City of Tecumse@lhe risk here is that with limited
number of opportunities to create new SmartZones statewide, \eeesmend legal fees and be
on the outside looking in.

e Creation of a Joint LDFA board that will be represented equally fronwkihedmmunities.

¢ Funds generated from tax capture will be spent in the community thgeihésated from

Due to the extreme tight deadlines and the désicome in ahead afther communitiesonsidering this
opportunity both Adrian and ecumselwould need to have a Special Meeting on July 14, 2014 to set a

public hearing to designate the TIF district and allow for-al@pobjection periad

We feel this isa great opportunity to partner with the City of Tecumseh to where both auitreawcan
take advantage of resources that might otherwise be unavailable.
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LOCAL DEVELOPMENT FINANCING ACT (LDFA)

The Local Development Financing Act (LDEA),
Public Act 281 of 1986, as amended, allows eligible
entities to establish area boundaries, create and implement
a development plan, acquire and dispose of interests in real
and personal property, issue bonds and use tax increment
[inaneing to fund public infrastructure improvements

for eligible property. The tool is designed to promote
economic growth and job creation. Communilies across
Michigan have used this tool to support companies

in manufacturing, agricultural processing, and high
technology operations,

WHO IS ELIGIBLE TO ESTABLISH AN LDFA?
Any city, village or urban township, is eligible to create
an LDFA district. In addition, any next Michigan
development corporation is also eligible. A municipality
may join with one or more municipalities in the same
county to establish an additional authority only ifina
certified technology patl or certified alternative energy
park. Definitions of urban townships can be found on the
following page.

WHAT CAN AN LDFA DO?

+ Study and analyze unemployment, underemployment,
and joblessness and the impact of growth upon the
authority district.

+ Acquire, construct or improve a public facility or
infrastructure.

+ Create and implement long-range economic
development plans that create jobs and promote
economic growth,

« Malee and enter into contracts,

» [ncur costs necessary to the function of the board.

+ Acquire, own, lease, convey, demolish, relocate,
rehabilitate, improve, prepare or otherwise dispose of
real or personal property. Collect revenues from these
activities.

+ Accept grants and donations of property, labor or
other things of value from a public or private source.

HOW IS AN LDFA FINANCED?
The activities of the authority can be financed through
one or more of the following sources:

+ Tax increment revenues received following the
completion of a tax increment financing plan.

s Proceeds of tax increment bonds,

« Proceeds of revenue bands.

+ Contributions to the authority for the performance of
its functions.

¢ Revenues from any property, building, ov facility
owned, leased, licensed, or operated by the authority
ar under its control, subject to the limitations imposed
upon the authority by trusts or other agreements.

+ Legislature appropriations for insufficient tax
increment revenues.

+ Loans from the Michigan Strategic Fund or the
Michigan Economic Development Carporation.

WHAT TAXES ARE ELIGIBLE TO BE
CAPTURELD THROUGH TAX INCREMENT
FINAMCING REVENUE?

All tax increment capture must be deseribed in the

tax increment financing plan. Local taxes on real and
personal property are eligible to be captured. The LDFA
may request capture from other taxing jurisdictions.
These taxing jurisdictions have the ability to opt out or
share a portion of the captured assessed value, 50% of
school taxes can be captured for a maximum of fifteen
years. Certified Technology parks may capture an
additional 5 years pursuant to additional requirements.
The following taxes are unable to be captured: Debt
millages; taxes being levied under the zoological
authorities act or art institute authaorities act; taxes
already being captured by downtown development
authority, tax increment finance anthority, or brownfield
redevelopment autliority.

2044 Michigan Economic Development Corporatien™
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LOCAL DEVELOPMENT FINANCING ACT (LDFA) continued

ELIGIBLE PROPERTY

Properties eligible for tax increment capture are
structures, buildings, land improvements and other

real property and equipment located within a district,
whose primary use is either manufacturing, high
technology, value added agricultural processing or energy
production.

WHAT ACTIVITIES IN THE DEVELOPMENT
PLAN ARE ELIGIBLE FOR FUNDING?

+ Public infragtructure improvements that directly
benefit the district, including a street, road, bridge,
storm water or sanitary sewer, sewage treatment
facility, water line, water tower, ete, Railvoads and
utility lines (electric and telecommunication are also
eligible].

» Acquisition of land, demolition, site preparation and
relocation costs.

+ Certified alternative energy parks and certified
technology park development.

« Administrative costs,

WHAT IS THE PROCESS TO ESTABLISH AN
LDFA?

Note: The following steps are offeved as general
guidelines only, Legislation showld be reviewed by local
officials prior to starting the designation process.

1. The governing body of a municipality declares by
resolution adopted by a majority of its members
elected and serving its intention to create and provide
for the operation of an authority.

2. The governing body sets a public hearing, based upon
its resolution of intent, to create a LDFA.

3. Notice must be given of a public hearing by publication
and mail to taxpayers within a proposed districl and
to the governing body of each taxing jurisdiction
levying taxes that would be subject to capture of tax
increment revenues,

4. Governing body takes comments at the public hearing.
5. Within 60 days, the governing body of another taxing
jurisdiction may, by resolution, exempt its taxes from

capture and file the resolution with the clerk of the
municipality.

6. Not less than 60 days alter the public hearing, the
municipality adopts a resolution establishing the
LDEA and designating the boundaries of the district.

7. Resolution shall be filed with the Secretary of State and
published once in the local newspaper,

8. The municipality appoints the members of the LDFA
Board. The Board shall consist of seven members
appointed by the governing body, one member
appointed by the county commission, one member
appointed by the community or junior college and
two members appointed by each local govermment
unit that levied 20% or more of the ad valorem taxes
levied against all property located in the authority
district in the year before the year in which the
authority district is established, Additional members
shall only vote on matters relating to the authority
district located within their respective local unit of
povernment,

Orice the LDFA is established, the LDFA must create a
development plan, to be adopted by the municipality,
that outlines what the authority may do and what
funds may be used. If the LDFA Board anticipates the
nead for capturing tax increment to support a project,
a Tax [ncrement Financing Plan must also be adopted.
Adoption of these plans also require public notices and
hearings. Tax increment revenues can only be spent in
accordance of the Tax Increment Financing Plan. The
anthority must submit an annual financial report to the
governing body and state tax cominission.

Land may be added or removed fram a district
pursuant to the same requirements prescribed for
adopting the resolution creating the LDFA.,

CONTACT INFORMATION

For moere information, contact the Michigan Economic
Development Corporation™ (MEDC) Customer Contact
Center at 517.373.9808.

‘@ani4 Michigan Economic Dovelopinent Corporation®™
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MICHIGAN SMARTZONES

SmartZones™ provide distinct geographical locations
where technology-based firms, entrepreneurs and
researchers locate in close proximity to all of the
community assets that assist in their endeavors.
SmartZone technology clusters promote resource
collaborations between universities, industry, research
organizations, government and other community
institutions, growing technology-based businesses
and jobs, New and emerging businesses In SmartZone
technology clusters are primarily focused on
commercializing ideas, patents and other opportunities
surrounding corporate, university or private research
institute R&D efforts.

TECHNOLOGY BUSINESS
ACCELERATION AND INCUBATION
Michigan's 15 SmartZones include technology business
accelerators that provide the services identified below
and help facilitate the commercialization of technology
emerging from research in Michigan universities and
private companies. Accelerators mine technology from
universities and private enterprise, assist companies and
entrepreneurs in building business structures around
the technology, conduct product development and

help companies secure necessary start up financing
The SmartZones are also home to incubation facilities
providing office and wet lab space to technology
companies.

Business accelerator services include, but are not limited
Lo

+ Business development mentoring

« Networking events

+ Buginess feasibility studies
+ Business planning

« Entrepreneurial training

o Grant writing
+ Incubator and wet lab space

+ Management recruitment
« Market analysis

« Product development
+« Small Business Innovation Research (SBIR) assistance

« Small Business Technology Transfer (STTR) assistance
« Technology assessments

¢ Technology mining

» Venture capital preparation and introductions
« [ncubators:

Automation Alley

Bizdom Detroit

MLSIC Plymouth

Grand Rapids Current

SMIC Kalamazoo

SPARK East Ypsilanti

Tech Town Detroit

MTEC Houghton

Macomb OU [ncubator

Technology Innovation Center East Lansing

CMU Research Corporation

Mid-Michigan Innovation Center Midland

MAREC Muskegon

Lakeshore Advantage Holland

OU Incubator Rachester Hills
For further information, contact the MEDC Customer
Contact Center al 517.373.9808.

Banig Michigan Eeonomic Development Cocporstion®
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2. Sault Ste, Marie
Lake Superiar
State University
WWW. SSmartZone.com
3. Michigan Alternative
and Renewable Energy
Centar
Grand Valley State University
www. gusiedulmarec
4. Wast Michigan Scienca
and Technology Initiative
Cook-DeVos Center for Health Sciences
wwwi.gvsu.edu/businessresource/
west-michigan-science-technology- .
Initiathvia-5.Him 11. Pinnacle Aaropark
Detroit Metropolitan Airport,
5. CMU Research Corporation Wayna County Economic
Central Michigan University Development Growth Engine
WA, CITNUNC. oM (EDGE}
5a. Mount Pleasant SmartZone Satellite www.waynecounty.com/
MidMichigan Innovation Center edge/892.htm
www.mipleasantsmartzone.com 12, TechTown
&. Lansing Regional SmartZone Wayne State Univer'.flty
Cities of East Lansing and Lansing; www.techtowndstroit.org
Ingham County; Lansing Regional 13. OU INCubatar
Chamber of Commerce; MBI Oakland University—Rochastar
International; Michigan State University; www.oakland.edw/ouine
the Michigan State University
Foundation; and the University 14. Macomb EN_c”bf"mr
Corporate Research Park Oakland University—

MARTZONES Smartzone

. MTEC SmartZone

service areas

Michigan Technological
University
Wi, mbecsz,com

Macamb

http://edc. lansingmi.gov/modules.
piffede.lansingmi.gov/modules www_oakland edu/macombouine

php?name=Pagesksp_id=244&smenu_

ic~168 15. Automation Alley
. Southwest Michigan Lawrence Technological University
Innovation Center and Qakland University

B.

10

Western Michigan University www.automationalley.com

wyww liazoosmic.com

Battle Creek Unlimited

Western Michigan University and R EG ION S

Kellogg Community College

www beunlimited.org | Upper Peninsula region ¢ East Michigan region
. Jackson Technology Park : - . .
Baker College, Jackson Community % Northwest region . South Central region
College and Spring Arbor University -
www_enterprisegroup.org | Northeast region m Southwest Michigan region
Ann Arbor SPARK ; AT 7 g R :
Uity of Mickigu e i West Michigan region - -| Southeast Michigan region
Eastern Michigan Universi ; ; ;
v rbu?usa.oig k4 East Central region . Detroit Metro region
2819140008
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MEMO 135 E. Maumee, Adrian, Ml 49221703
DATE: July 7, 2014
TO: Hon. Jim BerrymanMayor

City Commission
Shane HornCity Administraor

FROM: Chris Miller
DDA & Economic Development Coordinator

SUBJECT: Establishing goint Local Development Financing Authority as the
first step in the creation of a SmartZone

Mr. Mayor & Commissioners

At your May 19, 2014 meeting, you approved the creation of a Local Denefup
Financing Authority (LDFA) as the first step in a process thatldvoliimately lead to a
“SmartZone”partnership with the City of Ann Arbor. &became aware that the ditgd

a unigue opportunity to leverage funds dedicated to the fostering ofantuming, high
tech, agriculture, and energyrough the creation of a satellite SmartZone; the enabling
legislation isSPA 281 of 1986. Fifteen Smaidnes were established a result of that
legislation and now the state is offering three additional locations in #te dte ability

to create new SmartZones.

There has been some evolution in thesvprocess and we are now working to create a
“Joint LDFA” that we believe makes our application stronger and ultimatelgs more
state resources to Lenawee Counfiyhe City of Tecumseh has indicated a willingness to
partner with Adrian in a Joint LDFA then ultimately become a pattt@SmartZone
satellite to the Ann Arbor SmartZone.

To return to the central rationale for establishing a SmartZon&amtnd now
Tecumsehvill be able to capture taxes in zones which develop in the coreeg,yand

the taxing jurisdictions will be made whole the State of MichiganEssentially, we

will receive economic development funds from the state that we havth@oway to
access These funds will come to us in essence as matching funds to the statiegacho
capture; the city’s tax revenues will rm affected and our local schools will also be held
harmless.

The partnership with Tecumseh will be framed and defined by théakkgmsand related
MEDC policy, but we know or expect it will include latst these items #ie outset:



e A 50/50 split— Adrian and Tecumsehof the legal costs from Miller Canfield
(authorized as a part of the resolution before you) to help us propedy set
the Joint LDFA and SmartZone paperwer&stimated to be between $5,000
$10,000

e The property, individually iderfted by both cities, within both communities
that will be the designated Joint LDFA distrethis is where the tax capture
will take place, and in some cases where funds raised will be expended

e The creation of a Joint LDFAuthority andboard, equally ngresented from
Adrian and Tecumseh, that will administer the Joint LDFA

e Arequirement that funds generated from the property tax capturder sta
match from each of the communities will be spent only in those cortiggini
except in the case where representatives from that community authorize
spending such funds outsideethcommunity— Adrian funds stay in Adrian
unless authorized by the Adrian reps on the joint board, Tecuonséé $tay
in Tecumseh unless authorized by the Tecumseh reps on the joiht boar

We appreciate the Commission’s patience with this process; it's niw gtate of
Michigan and to us, and depends on some legislation that is openifcaig variations

in interpretation.This very interpretation is part of the reason we have requested a
special meeting for July ¥4we are working against a deadline not in any legislation but
now required by the MEDC, and because of the competitive nature in thengrainti
additional SmartZones, essentially the first good applicantbeviurded, and if

applicants are not timely they will not receive SmartZone desgnati

Finally, please be advised we are in regular consultation with Lenawee INo@ity of
Tecumseh, the Michigan Economic Development Corporation,Arbor Sparkand our
legal colleagues at Miller Canfietd ensue we get this right. At the end of the day, we
expect the City to enjoy a significant advantage and resources not widédabée to
communities in the State of Michigan.

| encourage your support for the resmnt Please let me know if there are questions.
Best Regards,

Chris

Chris Miller
DDA & Economic Development Coordinator



R14-080 July 7,2014

RE: COMMUNITY DEVELOPMENT - Resolution of Intent to Create and
Provide for the operation of a joint Local Development Financing Authority
with the City of Tecumseh MI, for the City of Adrian pursuant to and in
accordance with the provisions of Act 281 of the Public Acts of the State of
Michigan of 1986, as amended

RESOLUTION

WHEREAS, in the City of Adrian’s 2013-2015 Strategic Plan, a high priority
goal is to “create and nurture a vibrant place to attract residents and jobs”; and

WHEREAS a specific action step identified in the 2013-2015 Strategic Plan is
to consider use of a Tax Increment Capture mechanism to “strengthen and diversify
the local economy; and

"

WHEREAS, the City Commission of the City of Adrian is strongly committed to
the revitalization and development of local properties to prevent conditions of
unemployment and promote economic growth; and

WHEREAS, the City Commission has concluded these objectives are furthered
by the creation of a Local Development Financing Authority and the exercise of
powers granted to a board authority pursuant to the Local Development Financing
Act, Act 281 of 1986, as amended; and

WHEREAS, the City of Tecumseh has indicated a willingness to partner with
the City of Adrian in a joint Local Development Financing Authority; and

WHEREAS, there is great emphasis on and benefit in partnering with other
local units to address regional needs in a more effective manner.

NOW, THEREFORE, BE IT RESOLVED that the Adrian City Commission hereby
(1) declares its intention to create and provide for the operation of a Joint Local
Development Financing Authority with the City of Tecumseh, MI, pursuant to and in
accordance with the provisions of the Act. (2) For purposes of complying with the
Act, the Commission authorizes the City Administrator to retain the services of Miller
Canfield, Attorneys and Counselors at Law, 150 W. Jefferson, Detroit, MI. (3)
Authorizes the City Administrator to include property, as designated by the
Tecumseh, MI City Council, to be part of the Joint Local Development Financing
Authority district together with designated City of Adrian properties, and (4) sets a
Special Meeting for July 14, 2014, where a public hearing date will be set and
required documentation shall be made pubilic.

On motion by Commissioner , seconded by
Commissioner , this resolution was

by a vote.




MEMO 135 E. Maumee, Adrian, Ml 49221703

DATE: July 7, 2014

TO: Hon. Jim BerrymanMayor
City Commission
Shane HornCity Administraor

FROM: Chris Miller
DDA & Economic Development Coordinator

SUBJECT: Downtown Rental Rehab program

Ladies and Gentlemen,

| am sending you this memo to express suppothtresolution thaacceptsa $389,625
grant for the Downtown Rental Rehabilitation prografhis program isdministered by
the Michigan State Housing Development Authority (MSHDAe grant will allow us
to renovate and create a total of 8 upitesr residential rental units in four different
downtown buildings.

We have engaged the required thparty administrator to manage thiorct on behalf

of the city. With acceptance of this grant, the city will now be able trage the

private dollarswvith the grant money, and fully fund these projects without the meeskt
any local government funds. Vdee excited about the impact these new and renovated
residenial units will have on downtown

| urge support for the resoluti@nd would be happy respond to questions or thoughts
about it.

Best Regards,

Chris

Chris Miller



DDA & Economic Development Coordinator



R14-081 July 7, 2014

RE: COMMUNITY DEVELOPMENT - Acceptance of Community Development
Block Grant Award (MSC-2013-0486-H0O) from Michigan State Housing
Development Authority for Rental Rehabilitation projects in downtown
Adrian

RESOLUTION

WHEREAS, in the City of Adrian’s 2013-15 Strategic Plan, a high priority goal
is to “create and nurture a vibrant place to attract residents and jobs”; and

WHEREAS, action strategies in the Strategic Plan call for special attention to
development of downtown, and to “strengthen urban corridors”; and

WHEREAS, attractive downtowns are key components in the development of
“Place”, and are likely to yield increases in residency rates and related economic
vitality; and

WHEREAS, the City of Adrian is interested in providing affordable rental
housing opportunities for its low-to-moderate income residents; and

WHEREAS, on March 17, 2014 the City of Adrian Commission authorized
application to the Michigan State Housing Development Authority for their Rental
Rehabilitation program; and

WHEREAS, the program provides assistance to owners who desire to
rehabilitate downtown apartments above commercial buildings; and

WHEREAS, the City of Adrian’s grant application has been approved for
$389,625, and

WHEREAS, the City of Adrian will use the funds to assist landlords and
leverage private funds in the rehabilitation and creation of eight (8) residential units
in downtown Adrian.

NOW THEREFORE BE IT RESOLVED that the City of Adrian Commission
accepts the Community Development Block Grant Michigan State Housing
Development Authority Grant # MSC-2013-0486-HO in the amount of $389,625, and
authorizes the Mayor of the City of Adrian to sign the grant agreements on behalf of
the City of Adrian.

BE IT FURTHER RESOLVED that the FY2014-15 Budget and General
Appropriations Act be amended as follows:

Community Development Fund (Fund #275)

Revenue:

(275-000.00-530.000) CDBG Grant - Downtown Rental Rehab  $389,625
Total $389,625

Expenditures:
(275-827.00-823.000) CDBG Grant - Downtown Rental Rehab  $389,625
Total $389,625



On motion by Commissioner , seconded by

Commissioner , this resolution was

by a vote.
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LASKY FIFAREK

FPROFESSIONAT, CORPORATION JOHIN B FIFAREK

CHARLES I LASKY

JOHN R FIFPARER ATTORMEYS
Sy DIRECT DAL
120 NORTIH WASHINGTON S0UARE (5173 2672226
SUITE 625

LANSING, MICHIGAN 48933

TELEPIONE (51T) 267-2212
FACEIMILE (517} 267-2230

Via email and first class mail
July 2, 2014
City of Adrian
Attn: Pat Baker, City Clerk
2nd Floor
135 E. Maumee Street
Adrian, M1 4923 ]

Licensee: Chipotle Mexican Grill of Colorado, LLC
Transfer of Tavern License from Pizza Hut of American, Inc. and

Reclassification to Class C Liguor License Application and
Supporting Documents

Ms. Baker:

Our office represents Chipotle Mexican Grill of Colorado, LLC. On behalf of our client,
we are in the process of applying for a transfer of ownership and transfer of location of a Tavern
license owned by Pizza Hut of America, Inc. (License # 208192) to Chipotle Mexican Grill of
Colorado, LLC, as well as the re-classification of that license to a Class C, on premise Liquor
License located in City of Adrian.

Enclosed is a copy of the letter to the Michigan Liquor Control Commission (LCC), the
application and supporting documentation and the Local Government Approval Form, The “Local
Government Approval Form™ (flagged for ease of reference) is to be completed and signed by the
City of Adrian and returned to our office for further processing with the LCC application. Based
on the discussions between my assistant, Colline DeVries-Burd, the LCC and your office, and the
most recent discussion between your office and Sharmaine from the Michigan LCC, it is our
understanding that the Local Government Approval Form will be processed without the pre-
requisite of Chipotle Mexican Grill of Colorado obtaining a Certificate of Occupancy from the
City of Adrian.

Truegity » Excellence = Coommitmens



It is requested that your prompt attention be given Lo this matter. If you should have any
questions, comments or concerns relating to the application or the enclosures, or if any additional
information is necessary, please do not hesitate to call,

LASKY FIFAREK, P.C.

i | s
oha R, Fifarek

JRF/edb

Enclosures

C: Chipotle Mexican Grill of Colorade, LLC, Kimberly Befl and Kim Oganesyan (w/o enclosures) - vin cmail

Michigan Liguor Control Comnission (w/onclosures)

Ioeeguy = Frocllenoe = Commtonent



LASKY FIFAREK

PROFESSIONAL CORPORATION JOUN R FIFARER

CHARLES L. LASKY il
: : : piure ke Lk Rl o
JOHN I FIFARERK ATTORNEYS
____________ DIRICT DIAL
120 NOWTH WASHINGTON SQOUARE (517) 267-2226

SUITE 625
LANSING, MICHIGAN 48933

TELEPHONE (517) 267-2222
FACSIMILE (317) 267-2230

July 2, 2014

Michigan Liquor Control Commission
7150 Harris Drive

P.O. Box 30005

Lansing, Michigan 48909-7505

Licensee; Chipotle Mexican Grill of Colorado, LLC
Transfer of Tavern License from Pizza Hut of American, Inc, and
Reclassification to Class C Liquor License Application and
Supporting Documents

SirMadam:

QOur office represents Chipotle Mexican Grill of Colorado, LLC.  On behalf of our client,
we submit the enclosed Application for transfer of ownership and location of a Tavern license
owned by Pizza Hut of America, Inc. to Chipotle Mexican Grill of Colorado, LLC, as well as the
re-classification of that license to a Class C, on premise Liquor License located in City of Adrian.

Chipotle Mexican Grill of Colorado, LLC is a Colorado limited liability company. lis
principal place of business is 1401 Wynkoop Street, Suite 500 Denver, Colorado 80202, Its
Federal Employer Identification Number is 84-1485992,

The sole member of Chipotle Mexican Grill of Colorado, LLC is Chipatle Mexican Grill
Inc., a Delaware corporation. Chipotle Mexican Grill, Inc. is a publically traded corporation. It
has 31.08 Million shares issued and outstanding with the largest corporate shareholders being:
Fidelity Management & Research, holding 12.96%, T. Rowe Associates, holding 10.88%, Fidelity
Contrafund, holding 9.55%, Capital World Investors, holding 8.27%, and American Funds
Insurance Series Growth Fund, holding 3.99% with the remaining shares disbursed among various
shareholders.

Chipotle Mexican Grill of Colorado, LLC (“Chipotle”), subject to MLCC approval, is
purchasing a Tavern liquor license from Pizza Hut of America, Inc,, issued by the Michigan Liquor
Control Commission (#208192), and currently held in escrow at 1001 S. Main, Adrian, Michigan
49221 (License #208192). Chipotle is applying for a transfer of ownership and location of License
#208192, as well as a re-classification of License #208192 from a Tavern liquor license to a Class
C, on premise liquor license,

Tunegraty = Excellenee » Connmitment



The property where Chipotle will be operating from is located in the City of Adrian. The

building is to be located at 1421 5 Main Street, Adrian, Michigan 49221, and is currently under
construction. Construction is scheduled to be substantially completed on or about September 18,
2014, and is scheduled to open on or about October 7, 2014, The building is located, generally at
North East corner of South Main Street and U.S_ 23, in the City of Adrian, Michigan. The space
being leased is approximately 2,344 square feet. A copy of the Lease is enclosed. Applicant is
the Tenant; the Landlord is Baumgartner, LLC.

As to the Applicant, Chipotle Mexican Grill of Colorado, LLC, enclosed are the following

documents:

10,

Application for a transfer of ownership, transfer of location and for re-classification from
a Tavern liquor license to a Class C, on premise license (Form LCC 3011);

Limited Power of Attorney — Licenses/Permits dated December 6, 2013, granting Kim
Oganesyan authority, as an agent to represent, request, file information, sign license
application and request and receive licenses on behalf of Chipotle Mexican Grill of
Colorado, LLC and Chipotle Mexican Grill, Ine. This LPOA was executed by

Montgomery Moran, Manager of the Applicant (the LLC is manager managed) and the Co-
CEO of Chipatle Mexican Grill, Inc,

The Purchase Agreement between Pizza Hut of America, Inc. (Seller) and Chipotle
Mexican Grill of Colorado, LLC (Buyer), dated June 23, 2014,

Company Information Sheet, listing Member and Manager information;
Certificate of Good Standing for the State of Colorado dated May 5, 2014,
Articles of Organization dated December 31, 1998,

Operating Agreement dated June 16, 1999,

Application for Certificate of Authority to Transact Business in Michigan, filed August 8,
2003;

Certificate of Good Standing and authorization to transact business from the State of
Michigan dated May 9, 2014;

Lease Agreement between Baumgartner, LLC, as Landlord, and Chipotle Mexican Grill of
Colorado, LLC, as Tenant, dated August 19, 2013, for approximately 2,344 square feet at
the Morth East corner of South Main Street and U 8. 23, Adrian, Michigan, and an address
of 1421 8, Main Street, Adrian, Michigan 49221,

Site Plan for Chipotle Mexican Grill of Colorado, LLC/City of Adrian location;

[stegnity = Excellenee « Comniaen)



12, Sunday Sales Permit Application for AM. and P .M. sales; and

13, Local Government Approval Form,

As to Chipotle Mexican Grill, Inc., the sole member of the applicant, in support of the
Application, and in response to Section 7a of the Application;

I. Repon of Stockholder/Member Officer and Director Information (From LCC 3010),

2. Chipotle Mexican Grill, Inc, (Sole Shareholder of Chipotle Mexican Guill of Colarado,
LLC). List of Names and Addresses of Corporate Officers and Directors;

3, Certificate of Incorporation and Good Standing, State of Delaware,
4. Amended Application for Certificate of Authority to Transact Business in Michigan; and

5. Certificate of Good Standing and authority to transact business from the State of Michigan
dated May 13, 2014,

Also, enclosed is a check in the Amount of $1,170,00 for the following fees-

$600 00 license fee

$ 70.00 inspection fee
$160.00 Sunday AM permit fee
$ 90 00 Sunday PM permit fee
$250.00 Tavern license fee

o0 oe

It is requested that your prompt attention be given to this matter. 1f you should have any
fuestions, comments or concerns relating to the Application or the enclosures, orif any additional
information is necessary, please do not hesitate to call,

LASKY FIPAREI P.C.
I S ! -
o 7 Al
£ o e

John R Fifarek

IRF/edb
Enclosures

C Chipotle Mexican Grill of Colorado, 1.1.C. Kimberly Bell and Kim Ogancsyan (w/o enclosures) - via cinail
City of Adrian. Pat Baker, Cily Clerk (w/ enclosures) — via cinail and [irst class mail
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R14-082 July 7, 2014

Michigan Department of Licensing and Regulatory Affairs Business ID:

Liquor Control Commission (MLCC)
7150 Harris Drive, P.O, Box 30005 - Lansing, Michigan 48909-7505  RequestID:

Toll Free (866) 813-0011 « www michigan.gov/lce iFar MLCC use anly)

Application for New Licenses, Permits, or Transfer of Ownership or Interest in License

(Retail License Applicants)

PLEASE READ! Complete this form in its entirety and return it, along with corresponding documents and fees, to the address listed at
the top of this form. You may provide a copy of this application to your local municipal board for review, if applicable.

Part 1 - If you are requesting a license as a part of your application please answer the questions below:
Are you requesting a new license as a part of your application? []Yes []No

Are you buying an existing license as a part of your application? []Yes []Ma
Is this license being transferred as a result of a default or court action?  [Jves [ No

Do you intend to actively use this license or hold it in escrow? [ ]Active Operation [ |Escrow

Part 2 - Transaction Information: Check boxes applicable to your application [ | MNew license New permit

[%] Transfer ownership [ ] Add space  [] Change status (self incorporation) [] Transfer stock/interest
[] Transfer location [] Drop space Transfer classification type of license  [] Transfer limited partnership interest

MNarme(s) of current licensee:  Pizza Hut of America, Inc.

Current licensed address; 1001 5. Main, Adrian, Michigan 49221

Part 3 - Applicant Information

Name of entity/person that will hold the license: Chipotle Mexican Grill of Colorade, LLC

* Corporations/Limited Liability Company(s) - State the name as it is filed with the State of Michigan Corporation Division and
provide a copy of your articles.
* Corporations/Limited Liability Company(s) must provide a list of stockholders/members in Part & of this form.

= If your company has not filed with the State of Michigan, you must submit a copy of a filed certificate of authority to transact
business in Michigan along with your application.

What is the physical address of the premises where the license will be located? {Include street address, city, state and zip code)

1421 5. Main Street, Adrian, Michigan 49221 - Building is currently under construction with a scheduled completion date of 9/18/14.

Part 4 - Definitions

Off-premise licenses - Licenses that are issued for the type of business where alcoholic beverages are sold for consumption
elsewhere, and where consumption on the premises is not allowed. There are two main types; SDD (spirits and mixed drink spirits)
and S5DM (beer and wine). Please check the appropriate box for your request. Note: Any additional transfer or license fees may be
calculated and collected at a later date.

On-premise licenses - Licenses that are issued to allow alcoholic beverages to be sold, served and consumed on the premises, Note:
Any additional ransfer or license fees may be calculated and collected at a later date.

Part 5 - Inspection Fees: Check box applicable to your application

Inspection fee for one license type - inspection fee is 570,00

|'__| Inspection fee for two license types - iInspection fee is 5140.00

|:| Inspection fee for three license types - inspection fee is 5210.00

LOC-B 1 E1 1 LABA 15 an cqus cpporunity employen'peogram. Mncliany s ikds, services and cther reascnable accommodasions are avatable upen recuest to indovidieals wah dsaledine Page 1 ol 5



Michigan Department of Licensing and Regulatory Affairs Businass I

Liguor Control Commission (MLZC)
7150 Harris Drive, P.O. Box 30005 - Lansing, Michigan 48909-7505  fequest ID:

Toll Free (866) 813-0011 » woww.michigan.gov/lcg {Far MLCC use only)

Application for New Licenses, Permits, or Transfer of Ownership or Interest in License
{Retail License Applicants)

Part 6 - Licenses and Permits: Check the type of license and permits that you need to complete your request

MCL 436.1525(1) provides that license fees shall be paid at the time of filing applications. (All checks/money orders should
be made payable to the State of Michigan)

Off Premise License Type: Base Fee; Off Premise Permits: Base Fee:
[] SOM License 5100.00 [T] Sunday Sales Permit (AM) $160.00
[] SDO License 5150.00 . Sunday Sales Permit (PM) 522,30
Held with 50D license
[] Resort 500 License Upon Licensure : ‘ Irensel
. [] Catering Permit 5100.00
[] Transfer Resort 50D license $150.00
[] Beer and Wine Sampling Mo charge *
On Premise License Type: Base Fee; [] Living Quarters Mo charge ®
[] B-Hotel License $600.00
*Mote: MCL 436.1529(5}{b) provides that an inspection fee shall not
[[] A-Hotel License 325000 be required for the issuance of a new permit, or the transfer of an
[ Brewpub license $100.00 existing permit, if the permit is issued or transferred simultaneously

with the issuance or transfer of a license or an interest in a license,

Class C License 5600.00
: On Premise Permit Type: Base Fee:
[] Club License $300.00
Sunday Sales Permit (AM) $160.00
[] Resort License Upan Licensure
[] Sunday Sales Permit (PM) 15% of license fee
[] Redevelopment License Upon Licensure
[] Catering Permit 5100.00
[] Tavern License 5250.00
[7] Qutdoor Service Mo charge *
[1 G-1 License $1,000.00
[[] Entertainment Permit Mo charge *
[] G-2 License 5500.00
[[] Dance Permit Mo charge *
[] Aireraft License 5600.00
[] Topless Activity Permit Mo charge *
[] Watercraft License 5100.00 U Q A
iving Quarters Mo charge *
[] Train $100.00 [ 2 4
o . [] Specific Purpose Permit (list activity below):
[] Continuing Care License 5600.00
Hours requested:  NOT REQUESTING - DO NOT NEED
On/Off Premise Permission Type: Base Fee: [] Extended Hours Permit (check type below):  No charge *
[] Off-premise Storage Mo charge " Dance ( Entertainment
[] Direct Connection(s) Mo charge Hours requested:
[] Gas Pumps Mo charge
[] Mew Additional Bar Permit (s}**  Indicate #: 5350.00
*Mote: MCL 436.1529{5)(b) provides that an inspection fee [7] New Banguet Facility Permit SE00.00

shall not be required for the issuance of a new permit, or the
transfer of an existing permit, if the permit is issued or
transferred simultaneously with the issuance or transfer of a
license or an interest in a license.

Address of proposed banguet facility:

A Banguet facility permit is an extension of your license and is

**Note: $350.00 is due for each additional bar requested. This
different from a banquet room in your facility.

fee must alzo be included when calculating the total amount
due for Sunday Sales Permit (PM]
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Michigan Department of Licensing and Regulatory Affairs Business ID:
Liguor Control Commission (MLCC)

7150 Harris Drive, P.O. Box 30005 - Lansing, Michigan 48509-7505 ~ RequestiD:
Toll Free (866) B13-0011 « www michigan.goy/ice {Far MLCC use cnly)

Brmits, o ransfer of Ow

(Retail License Applicants)

Part 7a - Name and Address of stockholder/member/limited partner

» Each stockholder/member/partner must complete Pant 7b of the application.
{For companies with multiple stockholders/members/partners, please make coples of this section for sach personfentity te complate)

= Administrative rule R 436.1115 provides that an applicant for a license shall submit fingerprints and undergo Investigation by the Commission.
Fingerprints are not required for an applicant previously fingerprinted for a license with the Commission, If your lacal police agency does not
have paper fingerprint cards, please cantact the MLCC today at {866) B13-0011 and we will send them to Lhe palice department right away,

+ Please attach the the fingerprint card and 530.00 fee payable ifor each card) to the State of Michigan and return them to the Lansing office of
the Michigan Liguor Control Commission with your application.

Name: Chipotle Mexican Gaill, INc.
Home address: 1401 Wynkoop Street, 5uite 500, Denver, CO 50202

Business Phone:  303-5395-4000 Cell Phone: E-mail address:

Please see enclosed "Report of Stockholder/Member Qffi
Part 7b - Personal Information [Individuals) |ang pirectoss FoEE B e E

Date of Birth: Social Security Number: Drivers License Number:

Are you a citizen of the United States of America? [ Yes [No
Have you ever legally changed your name? [_1¥es [JNo List malden names, or name changes due to naturalization or court order

If you answered yes, please state your prior namel(s) (including maiden):

Have you ever been arrested? [~ yes [ Mo Ifyes list below (amach additional pages if necessary)
Date Clry/Srare Charge Disposition

Have you ever been licensed by the Michigan Liguor Control Commission?  [T] Yes D No

If you are currently married, what is your spouse's full name?

Spouse’s date of birth: {firsy, middle, tast)

Is your spouse a cltizen of the United States of America? (" Yes (T Ng (Ifyouanswered 'no’, you will be asked Lo provide documentatian o verify your
spouse's legal status)

Has your spouse ever been arrested?  (— Yes (T No I yes, list below {attach additional pages if necessany}
Date City/State Charge Disposition

Do you of your spouse hold any position, either by appelntment or election, which involves the duty te enforce any penal law of the United Stares af
America, or the penal laws of the State of Michigan, or any penal ordinance or resolution of any municipal subdivisions of the State of Michigan (civil
defense volunteer pollceman, mayors, village presidents, and members of city councils are not considered to be law enforcement officers)

[JYes [JHNe

Do you or your spouse haold a manufacturer or wholesale license in Michigan?
CJYes [INe

| certify that the information contained in this form is true and accurate to the best of my knowledge and belief, | agree to comply with all
requirements of the Michigan Liguor Contral Code and Administrarive Rules | alse understand that providing false or fraudulent Information s a

violation of the Liguor Control Code pursuant to MCL 436.2003. -
/0'2 ?7 { ! LI- Kim Oganesyan, Licensing Manager, pursuant 1o Power of Atty. L /
—

Date Dated 12/06/13  individual, prnt name

InHividil signatues
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Michigan Department of Licensing and Regulatory Affairs Business 1D
Liquor Contral Commission [MLCC)
7150 Harris Drive, P.0. Box 30005 - Lansing, Michigan 48909-7505  Request|D:

Toll Free (866) 813-0011 « www.michigan.gow/lce (For MLCC use anly)
Application for New Licenses, Permits, or Transfer of Ownership or Interest in License

(Retail License Applicants)

Part B - Report of Stockiveiders/Members/svbedRastees

Complete this section and attach more copies of this page if more room is needed.
Mame and Address of stockholder/member; Mumber of Shares/Percentage Held:

Chipotle Mexican Grill, Inc. (*a publicly traded corporation) 100%

1401 Wynkoop Street, Suite 500

Denver, CO BD202

Name and address of Corporate Officers and Directors, pursuant to administrative rule R 436.1109

MWame and address of Managers and Assignees, pursuant to administrative rule R 436.1110
Please See Enclosed Document: " CHIFOTLE MEXICAN GRILL OF COLORADC, LLC COMPANY INFORMATION SHEET™

What is the total number of shares that the corporation has issued to its stockholders?

Limited Partnerships
Marme and address of General Partner(s) - Attach additional pages if necessary

MName and address of Limited Partner(s) - Attach additional pages if necessary

LEC-3011 1118 LARA 1 an equsl oppaiiundy employer'progiam AuxBary alds, services and othes reasonalble accommncations are availablo upan request to indviduabs with disalnlfies Pagged ol 5



Michigan Department of Licensing and Regulatory Affairs Business 10:
Liquor Control Commission (MLCC) .
7150 Harris Drive, P.O. Box 30005 - Lansing, Michigan 48909.7505 ~ RequestiD:

Toll Free (B66) B13-0011 - www.michlgan.gov/ice iFor MLCC use anly}

ermits, or Transfer of Ow ship or Interest in Licanse

(Retail License Applicants)

Part 9 - Contact Information

Once the Commission has rendered a decision on your request there will be additional information that you will be required to provide.
Complete this section so we know where to send your Commission Order and any closing packages.

What is your preferred method of receipt? ™ Mail & E-Mail (" In office pick-up
{If you choose to pick this package up in the office our staff will contact you when it Is ready)

Contact Name: Kim oganesyan, Licensing Manager

Mailing Address:1401 Wynkoop Street, Suite 500, Denver, CO 80202

Business Phone: 303-222-2524 Cell Phone: E-mail address:

Part 10 - Attorney Information
Do you have an attorney representing you in this matter? @ Yes (™ No

Attorney Name: John Fifarek Member Number: P-35518

Street Address, City, State, Zip Code: 120 Morth Washing Square, Suite 625, Lansing, Mi 48533

Business Phone: 517-267-2222 Cell Phone: E-mail address:  IFifarek@laskyfifarck.com

Would you prefer that we contact your artorney far all licensing matters related to your request? @ ves ( No
Would you prefer any closing packages or notices be sent directly to your attorney? @ Yes [~ No

Be advised that the information contained in this application will only be used for this request, This section will need to be completed
for each subsequent request you make with this office.

Signature of Applicant:

MNotice: When purchasing a license, a buyer can be held liable for tax debits incurred by the previeus ewner. Prior ta committing to the purchase of
any license or establishment, the buyer should request a tax clearance certificate from the seller that Indicates that all taxes have been paid up to the
date of lssuance. Obraining sound professional assistance from an attormey or sccountant can be helpful to identify and avold sny pitfalls and
hidden liabilicies when buying even a portion of a business, Sellers can make a request for the tax clearance cenificare through the Michigan
Depariment of Treasury.

Under administrative rule R 436,1003, the licensee shall comply with all state and local bullding, plumbing, zening, sanitation, and health laws, rules,
and ordinances as determined by the state and local law enforcements officials who have jurisdiction over the licensee. Approval of this permit by
the Michigan Liquor Contral Commission does not waive any of these requirernents. The licensee must obtain all other reguired state and focal
licenses, permits, and approvals for this business before using this license for the sale of alcohalic iquar on the licensed premises.

| certify that the information contained in this form fs true and accurate to the best of my knowledge and belief. | agrez to comply with all
requlrements of the Michigan Liguor Control Code and Administrative Rules. | alse understand that providing false or fraudulent information is a
violation of the Liquor Contral Code pursuant to MCL 4362003,

b[}-——.} t | q Klm Oganesyan, Licensing Manager, pursuant 1o fawer of Alty. | ( (’EC\ 2 M’

Date Baced 12/6/13pn; name of applicant/licensee and tide Siqnilufujpplmnw:msu"

To check the status of your request, visit werw.michigan.goyiics and click on "Online Services.” Scroll down to I.lqulw

trol Emm&lnn and click on
“Online Status Check.” Entar your request id number (RID) to check on your application 24 hours a day. -
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Michigan Deparment of Licensing and Regulatory Affairs

MICHIGAN LIQUOR CONTROL COMMISSION (MLCC) FOR MLCC USE ONLY
7150 Harris Drive, P.O. Box 30005 R tID #
Lansing, Michigan 48303-7505 eques

APPLICATION FOR SUNDAY SALES PERMIT Busiess D3
[Aulharized by MCL 436.2111. MCL 436.2113 and MCL 436.2115

» To be considered for the authorizalion for the Sunday Sales AM and/or Sunday Sales PM you must complete the
application, sign the form and return the application to the address at the top of this form, or FAX the form to
517-322-6137. If you filled out the credit card authorization portion of this form, please fax the ENTIRE FORM to
the secured fax line, 517-322-5237. MAKE A COPY OF THIS APPLICATION FOR YOUR RECORDS.

1. Applicant Identification

Name of Licensee(s) CHIPOTLE MEXICAN GRILL OF COLORADO, LLC

Business street address 1421 5. Main Street, Adrian, Michigan 49221 - Building under construction - completion date 9/18/14

Governmental Unit

County

Type of Licenses(s) ¢ scqc

2. Nature of Application - (Check all that apply)

[  Sunday Sales PM Spirits and Mixed Spirit Drink (12 noon — 2 a.m. Monday morning)

This request is for On-Premises licensees (Class C, B-Hotel, Clubs, etc.) and S0D licensees only
Additional 15% of the total On-Premises or SDD license Fee

Sunday Sales PM allows the sale of spirits and mixed spirit drink unless prohibited in the county or local
gavernmental unit where the licensed establishment is located.

ON-PREMISES LICENSEES (CLASS C, TAVERN, B-HOTEL, A-HOTEL, CLUBS, ETC.}:

The sale of food and other goods and services must exceed or is proposed to exceed 50% of the total gross
receipts. The Sunday Sale of spirits and mixed spirt drink will be invalidated if it is found that gross receipis
derived from the sale of food and/or other goods and services (which can include beer and wine) do not exceed
50% of the total gross receipts (not including spirits), as required by section 1113 of the Liquor Control Code,

(<  Sunday Sales AM Beer, Wine, Spirits, and Mixed Spirit Drink (7 a.m. — 12 noon)

This request is for all licensees, On-Premises and Off-Premises
$160 fee is required

Sunday Sales AM allows the sale of beer, wine, spirits, and mixed spirit drink unless prohibited in the county
and local governmental unit where the licensed establishment is located.

ARE THERE ANY COUNTY OR LOCAL GOVERNMENTAL PROHIBITIONS THAT WOULD
PREVENT ISSUANCE OF THE REQUESTED PERMIT?

[l Yes K] No

CONTINUED




WARNING TO ALL LICENSEES:
MCL 436.2003 of the Liquor Control Code provides:

A person who makes a false or fraudulent statemen! to the Commission, orally or in writing, for the purpose of
inducing the Commission to act or refrain from taking action or for the purpose of enabling or assisting a person lo
evade the provisions of this act is guilty of a violation of this acl and is punishable in the manner provided for in
saction 509."

By signing below, the licensee states that the foregoing statements and information submitted are true and
submitied {o the MLCC for the purpose of requesting that the MLCC grant pemmission for sale of spirits, mixed
spirit drink, beer and wine from the licensed premises on Sunday, under the provisions of Section 1111, Section
1113 or Seclion 1115 of the Liguor Control Code. The licensee further states that Section 1003 of the Liquor
Control Code Is understood. This form is to be signed by individual licensees, all members of a parinership, a
Limited Liabilily Manager, and/or member, or an Authorized officer of a corporation (indicale office held).

By signing below, the licensee also understands that should the local govermmental unit or county within which the
business is located prohibit the Sunday Sale of spirils, mixed spirit drink, beer or wine in the fulure, Sunday Sales
will no longer be permitted pursuant to Section 1111, Section 1113 or Section 1115 of the Liquor Control Code and
the permit will be terminated accordingly.

Licensee Signature 'é Tille
Kim Oganesyan, \ Licensing Manager, pursuant to Powerg 6 / 2> ?’! (LF
: — — Attorney dated 12/ 06717 L
Print Licensee Name Frint Title Date
Licensee Signature Title
Print Licensee Name Print Title Date

Credit Card Information
If you fill this portion out, please fax the ENTIRE FORM to the secured fax number 517-322-5237,

Name.

Address

City, Stale, Zip

[(] MasterCard or [] Visa Transaction Amount:
Credit Card Number. o _ Exp. Date
Payment rendered for.
Signature
Date

NOTICE This form may be used for paymen! of goods and services offered by the Michigan Liguor Control Commission,
with the exception of the purchase of alcoholic beverages

LC-1181 Rew DLT011 LARAIS en equal oppomunty employeramogRm
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ARTICLES OF ORGANIZATION T
FOR CHIPOTLE MEXICAN GRILL OF COLORADO, LLG, mvrmwfﬁ?;f cory
A COLORADO LIMITED LIABILITY COMPANY AR o e

The undersigned, a natural LEersr:m of at least 18 years of age, acting as organizer of a
limited liability company under Colorado Limited Liability Company Act, adopts the
following Articles of Organization for such limited liability company. 19991002003 ¢

ARTICLE 1 $ 53,00
Name GECRETARY OF BTATE
e : M-05-1999 16:49:23
The name of the limited liability company is Chipotle Mexican Grill of Colorado, LLC.

ARTICLE II
Principal Place of Business

The principal place of business of the limited lability company is 2546 Fifteenth Street,
Denver, CO 80211,

ARTICLE III
Registered Agent

The registered agent of the limited liability cnmganj-' in this state is Messner & Reeves,
LLC. The business address of the registered agent is 600 17th Street, Suite 2800-South, Denver,
Colorado, 80202,

ARTICLE IV
Initial Manager

The management of the limited liability company shall be vested in managers rather than
members. The name and business address of the initial manager who is to serve as manager until
the first annual meeting of the members or until his successor is elected and qualified is as
follows:

M. Steven Ells, Chief Executive Officer
Chipotle Mexican Grill, Ine.

2548 Fifteenth Strest

Denver, CO 80211

IN WITNESS WHEREQF, I have signed these Articles of Organization this 31st day of
December, 1998, and I acknowledge the same to be my true act and deed.

)/

Montgorgery F. Moran, Organizer
Messner & Reeves, LLC

600 17" Street, Suite 2800
Denver, Coloradoe 80202




Operating Agreement
of
Chipotle Mexican Grill of Colorade, LLC, a Colorado Limited Liability Company

This Operating Agreement (this “*Apresment™) is entered into this J ﬁ&a}' of Lum ="
1999 by and between Chipotle Mexican Grill of Colorado, LLC (the “Company"), and/Chipotle
Mexican Grill, Inc., a4 Delaware corporation (the “Member™).

Explanatory Stadement

 The Member desires to operate a limited liability company in accordance with the terms and
subject to the conditions set forth in this Agreement.

MOW, THEREFORE, for good and valuable consideration, the parties, intending legally to
be bound, agree as follows:

Section 1
Defined Terms

The following capitalized terms shall have the meanings specified in this Section 1. Other
terms are defined in the text of this Agreement; and, throughout this Agreement, those terms shall
have the meanings respectively ascribed to them.

“Aet” means the Colorado Limited Liabilily Company Act, as amended from time to time.
"Agreement” means this Agreement, as amended fom lime to lime.

“Cash Flow" means all cash funds derived from operations of the Company (including
interes| received on reserves), without reduction for any noncash charges, but less cash funds used
{o pay current operating expenses and to pay or establish reasonable reserves for future expenses,
debt payments, capital improvements, and replacements as determined by the General Manager.

“Code" means the Internal Revenue Code of 1986, as amended, or any comresponding
provision of any succeeding law.

“"Company” means the limited liability company formed in accordance with this

Agrecment,
"C505 " means the Colorado Secretary of State.

"General Managers" are the Persons designated as such in Section V.

"Menmber” means Chipotle Mexican Grill, Inc., a Delaware corporation and any Person
who subsequently is admitted as a member of the Company.

“Membership Interest’’ means a Person's share of the Profils and Losses of, and the night o
receive distributions from, the Company.



"Membership Rights" means all of the rights of a Member in the Company, incluﬂing &
Member’s: (i) Membership Interest; (ii) right to inspect the Company’s hooks and records; and (iii)
right lo participate in the management of and vote on matters coming before the Company.

“Person” means and includes any individval, corporation, partnership, associalion, limited
liability company, trust, estate, or other entity.

~ "Profit” and "Loss” means, for each taxable year of the Company (or other period for
which Profit or Loss must be computed) the Company’s taxable imcome or loss determined in
accordance with the Code.

"Regnlation™ means the imcome fax regulations, including any ternporary regulations, from
time to time promulgated under the Code.

“Transfer" means, when used as a noun, any voluntary sale, hypothecation, pledge,
assignment, altachment, or other transfer, and, when used as a verb, means, volunlarily to sell,
hypothecate, pledge, assign, or otherwise transfer.

Section 11
Formation and Name: Office; Purpose; Term

2.1. Organization. The Member, or ifs designated organizer, shall organize a limited
liahility company pursuant to the Act and the provisions of this Agreement and, for that purpose,
has caused articles of organization to be executed and filed for record with the CSOS on January 5,

1999,

2.2, Name of the Company. The name of the Company shall be “Chipotle Mexican Goill of
(Colorado, LLC." The Company may do business under thal name and under any olher name or
names upon which the General Manapers select. If the Company does business under a name other
than that set forth in its Asticles of Organization, then the Company shall file 2 trade name
cerlificate as required by law.

2.3, Pwrpose. The purpose of the Company is to engage in any lawlul business including,
bul nol necessarily limited o, acting as the licenses of various licenses and permils associaled with
the operation of Chipotle Mexican Crill restaurants.

24, Term. The term of the Company shall begin upon the acceptance of the Articles of
Organization by the CSOS and shall confinue perpetually, unless its existence is sooner terminated
pursuant to Section VII of this Agreement.

2.5, Principal Office. The principal office of the Company in the State of Colorado shall be
located at 2546 Fifteenth Street, Denver, Colorado 80211 or at any other place which the General
Mangager selects.

2.6. Registered Agenmt. The name and address of the Company’s registered agent in the State
of Colorado shall be Messner & Reeves, LLC, 600 17" Street, Suite 2800-South, Denver, Colorado
80202,



Section IT1
Member; Capital; Capital Accounts

3.1. Initial Capital Contributions. Upon the execution of this Agreement, the Member shall
contribute to the Company cash in the amount of Five Hundred Dollars and No Cents ($500.00).

3.2. Additional Capital Contributions. The Member shall not be required to contribute any
additional capital to the Company, and shall have no personal liability for any obligation of the

Company.

3.3. No Interest on Capital Conrributions. The Member shall not be paid interest on its
Capital Contribution,

3.4. Return of Capital Contributions. Except as otherwise provided in this Agreement, the
Member shall not have the right to receive the return of any Capital Contribution.

35 Leans The Member may, at any time, make or cause a loan lo be made to the
Company in any amount and on those terms upon which the Company and the Member agree.

Section I'V
Profit, Loss, and Distributions

4.1. Distributions of Cash Flow and Allocations of Profit or Loss.
4.1.1. Profit or Loss. All Profit and Loss shall be allocated to the Member.

4.1.2. Cash Flow. Cash Flow for each taxable year of the Company shall be
distributed to the Member no later than seventy-five (75) days after the end of the taxable year, or at
such other lime as the General Managers shall delermine.

4.2. Liguidation end Dissolwtion.

4 2.1, If the Company is liquidated, the assets of the Company shall be distributed to
the Member.

4.2.2. The Member shall not be obligated to restore any negative capital account.

4.3, General,

4.3.1. Except as otherwise provided in this Agreement, the timing and amount of all
distributions shall be determined by the General Managers.

43.2. The General Managers are hereby authorized, upon the advice of the
Company’s tax counsel, to amend this Article IV to comply with the Code; provided, however, that
no amendment shall materially affect distributions to the Member without the Member's prior
written consent



Section V
Management: Rights, Powers, and Dufies

5.1. Management.

5.1.1. General Managers. The Company shall be managed by one or more General
Managers. M. Steven Ells, John Miller and Kevin Reddy are hereby designated to serve as the
General Managers.

5.1.2. General Powers. Each General Manager shall have full, exclusive, and
complete discretion, power, and authority, subject in all cases to the other provisions of this
Agreement and the requirements of applicable law, to manage, control, administer, and operate the
business and affairs of the Company for the purposes herein stated, and to make all decisions
affecting such business and affairs, including, without limitation, for Company purposes, the power
1o

5.1.2.1. acquire by purchase, lease, or otherwise, any real or personal
properiy, langible or infangible;

5.1.2.2. construct, operate, maintain, finance, and improve, and to owr, sell,
convey, assign, mortgage, or lease any real estate and any personal property;

51.2.3 sell, dispose, trade, or exchange Company assets in the ordinary
course of the Company’s business,

5.1.2.4. enter into agreements and contracts and to give receipts, releases,
and discharges;

5.1.2.5. purchase liability and other insurance to protect the Company’s
properties and business;

5.1.2.6. borrow money for and on behalf of the Company, and, in connection
therewith, execute and deliver instruments authorizing the confession of judgment against the
Company;

5.1.2.7. execute or modify leases with respect to any part or all of the assets
of the Company;

5.1.2.8. prepay, in whole or in par, refinance, amend, modily, or extend any
mortgages or deeds of trust which may affect any assel of the Company and in econnection
therewith {o execute for and on behalf of the Company any extensions, renewals, or modifications
of such mortgages or deeds of trust;

5.1.2.9. execute any and all other instruments and documents which may be
necessary or in the opinion of the General Manapers desirable to carry out the intent and purpose of
this Agreement, including, but not limited to, documents whose operation and effect extend beyond
the term of the Company;



5.1.2.10. make any and all expenditures which the General Managers, in
their scle discretion, deems necessary or appropriate in connection with the management of the
affairs of the Company and the carmying oul of its obligations and responsibilities under this
Apreement, incloding, without limitation, all legal, accounting, and other related expenses incurred
in connection with the organization, {inancing, and operation of the Company;

5.1.2.11. enter into any kind of activity necessary to, in connection with, or
incidental to, the accomplishment of the purposes of the Company;

5.1.2.12. invest and reinvest Company reserves in short-term instruments or
money market funds; and

5.1.2.13. execute and enter into those instruments and documents necessary
for acquiring any licenses and permits requires for the operation of a Chipotle Mexican Grill

restanrant.

5.1.3. Extraordinary Transactions. Notwithstanding anything to the contrary in this
Agreement, the General Managers shall not undertake any of the following without the approval of
the Member:

5.1.3.1. any sale of all or substantially all of the assets of the Company,

5.1.3 2. the Company's lending more than $10,000.00 of its money on any
One occasion,

5.1.3.3. the admission of additional members to the Company; and

5.1.3.4. the Company’s engaging in business in any jurisdiction which does
not provide for the registration of limited liability companies.

5.2. Meetings of and Voting by Member. A meeting of the Member and the General
Managers may be called at any time by either the Member or any General Manger. The Member
may also act by written consent.

5.3, Personal Services

5.3.1. The Member shall nol be required to perform services for the Company solely
by virtue of being a Member. Unless approved by the General Managers, the Member shall not
perform services for the Company or be entitled to compensation for services performed for the

Company,

5.3.2. Unless approved by the Member, the General Managers shall not be entitled
to compensation for services performed for the Company. However, upon substantiation of the
amount and purpose thereof, the General Managers shall be entitled to reimbuwsement for expenses
reasonably incurred in connection with the aclivities of the Company.



5 4. Duties of Parties.

5.4.1. (1) A General Manager elected pursuant to this Operating Agreement shall
perform his or her duties as a manager in good faith, in a manner he or she reasonably believes to
be in the best interests of the limited liability company, and with such care as an ordinarily prudent
person in a like position would use under similar circumsiances. A Person who so performs his
duties shall nol have any liability by reason of being or having been a General Manager of the
Company.

(2) In performing his duties, a General Manager shall be entitled to rely on
information, opinions, reports, or statements of the following persons or groups unless he has
knowledge concerning the matter in question that would cause such reliance to be unwarranted:

fa) One or more employees or other agenis of the Company whom the
manager reasonably believes to be reliable and competent in the matters presented,;

(b) Any attorney, public accountant, or other person as to matters which the
General Manager reasonably believes to be within such person’s professional or expert
competence, or

(¢} A committee upon which he does not serve, duly designated in
accordance with a provision of the Articles of this Organization or this Agreement, as to matters
within its designated authority, which commitiee the General Manager reasonably helieves to merit
confidence.

Section 7-108-501 of the Colorado Business Corporation Act (entitled “conflicting interest
transaction™) shall apply 1o contracts or other transactions between the Company and any of its
General Managers or committee members and any other entity in which any of its General
Managers or commiltee members is a director or has a material financial inlerest; provided that
references therein (o the “corporation” shall be deemed to be to the Company, references to a
“director” shall be desned to be to the General Managers, references to “shareholders™ shall be
deemed to be to the “Member,” and references to the “board of directors” shall be to the
“Management Committee,” if one is appointed,

5.5. Liability and Indenmification.

5.5.1. The General Managers shall not be liable, responsible, or accountable, in
damages or otherwise, to any Member or to the Company for any act performed by the General
Managers within the scope of the authority conferred on the General Managers by this Agreement,
except for actions or omissions constituting fraud, gross negligence, or an intentional breach of this
Agreement or applicable law.

5.5.2. The Company shall indemnify the General Managers for any act performed
by the General Managers within the scope of the authority conferred on the General Managers by
this Agreesment, except for acltions or omissions consfituting fiaud, pross negligence, or an
intentional breach of this Agreement or applicable law, The Company shall promptly notify the
Members whenever a General Manager has been so indemnified by the Company.



5.6. Power af Attorney

5.6.1. Grant of Power. The Member constitules and appoints each General Manager
as the Member's true and lawful attormmey-in-fact (" Attomey-in-Fact™), and in the Member's name,
place and stead, to make, execute, sign, acknowledgs, and file:

5.6.1.1. one or more articles of organization,

5.6.1.2. all documents (including amendments to articles of organization)
which the Altormney-in-Fact deems appropriate lo reflect any amendiment, change, or modification of
this Agreement;

5.6.1.3. any and all other certificates or other instruments required to be filed
by the Company under the laws of the State of Colorado or of any other state or junsdiction,
including, withoul limitation, any cerificate or other instruments necessary in order for the
Company to continue to qualify as a limited liability company under the laws of the State of
Colorado;

5.6.1.4. one or more fictitious or trade name certificates; and

5.6.1.5. all documents which may be required lo dissolve and terminate the
Company and to cancel its articles of organization.

5.6.1.6. all documents required to obtain necessary or desired permits and
licenses in the various states in which the Company operates in connection with the operation of
“Chipotle Mexican Grill™ restaurants.

5.6.2. Irrevocability. The foregoing power of attorney 15 imevocable and is coupled
with an interest, and, to the extent permitted by applicable law, shall survive the death or disability
of a Member. Tt also shall survive the Transfer of an Interest, excepl that if the transferee is
approved for admission as a Member, this power of attorney shell survive the delivery of the
assignment for the sole purpose of enabling the Atlomey-in-Fact 1o execule, acknowledge, and file
any documents needed to effectuate the substitution. Each Member shall be bound by any
representations made by the Attormney-in-Fact acting in good fhith puwrsvant 1o this power of
altorney, and each Member hereby waives any and all defenses which may be available to contest,
negate, or disaffirm the action of the Attorney-in-Fact taken in good faith under thiz power of
attorney.

Seetion VI
Transfer of Interests and Withdrawals of Members

G.1. Transfers.

6.1.1. The Member may freely Transfer all or any portion of or any interest or rights
in its Membership Rights or Membership Interest.



6.1.2. The Transfer of a Membership Interest pursuant to this Section 6.1 shall not
result, however, in the Transfer of any of the transferor’s other Membership Rights, il any, and the
transferee of the Membership Interest shall have no right to become a Member or exercise any
Membership Rights other than those specifically perfaining to the ownership of 2 Membership
Interest. Unless otherwise agreed by remaining Members holding a majority of Percentages.

6.2 Amendment lo Operating Agreement. Upon transfer of Membership Rights, if less
than all of the Membership Rights, the Member and the transferee shall adopt such emendments to
this Operating Agreement in order to facilitate the taxation of the Company as a partnership for
purposes of state and federal income tax laws.

Section VII
Dissolution, Liguidation, and
Termination of the Company

7.1. Events of Dissolution. the Company shall be dissolved upon the written election of the
Member.

7.2. Liguidating Trustee. If the Company is dissolved, the General Managers shall liquidate
the Company. The General Managers shall liquidate and reduce to cash the assets of the Company
as promptly as is consistent with obtaining a fair value therefor and, unless otherwise required by
law, shall apply and distribule the proceeds of liquidation, as well as any other Company assets,
first, to the payment of creditors of the Company, including the Member in his/her/its capacity as a
credilon, in satisfaction of the liabilities ol the Company; then to the Member.

7.3. Filing of Statement of Intent to Dissolve and Articles of Dissolution. 1f the Company is
dissolved pursuant to Section 7.1, the General Managers shall promptly file a Statemenl of Intent to
Dissolve with the CSOS. After the affairs of the Company are wound up pursuant {o Section 7.2,
the General Manager shall promptly execute and {ile Articles of Dissolution with the CSOS. If
there is no General Manager, then the Articles of Cancellation shall be filed by the Member; failing
this, the Articles shall be filed by the legal or personal 1epresentatives of the Person who last was
the Member.

Section VIII
Books, Records, Accounting, and Tax Elections

8.1. Bank Accounts. All funds of the Company shall be deposited in a bank account or
accounts maintained in the name of the Company or the Member. The General Managers shall
determine the institution or institutions at which the accounts will be opened and maintained, the
types of accounts, and the Persons who will have authority with respect to the accounts and the
funds therein.

8.2. Books and Records. The General Managers shall keep or cause to be kept complete and
accurate books and records of the Comipany and supporting documentation of transactions with
respect to the conduct of the Company's business. The books and records shall be maintained in
accordance with sound accounting practices and shall be available at the Company’s registered
office for inspection and copying at the reasonable request, and at the expense, of the Member



during ordinary business hours. Without limiting any of the foregoing, the General Managers shall
keep or cause {o be kept al the office of the registered agent or at the principal place of business the
following;

B.2.1. A cument listing of the full name and last known business, residence, or
mailing address of the Member and each Manager, both past and present;

8.2.2. A copy of the articles of organization and all amendments therelo, logether
with executed copies of any powers of attorney pursuant to which any amendment has been
executed;

8.2.3. If applicable, copies of the Company's federal, state, and local income tax
returns and reporls, if any, for the three most recent years;

8§24 If applicable, copies of any currently effective Agresment, copies of any
writings regarding contributions of members or members’ liahility therefor, and copies of any
financial statements of the Company for the three most recent years;

8.2.5. A statement which describes the amounl of cash and, if applicable, a
description and statement of the agreed value of the other property or services contributed by the
Member.

8.3, Annual Accounting Period. The annual accounting period of the Company shall be its
taxable year. The Company’s taxable year shall be selected by the General Managers, subject to the
requircments and limitations of the Code.

8.4. Reports. At the request of the Member, the Managers shall provide to the Member any
reports required by the Act.

B.5. Tax FElections, The General Managers shall not have the authority to make any
Company elections under the Code.

8.6. Title to Company Property. All real and personal property acquired by the Company
shall be held and owned, and conveyance made, by the Company in its name.

Section IX
General Provisions

9.1. Assurances. The Member shall execute all such certificates and other documents and
shall do all such filing, recording, publishing, and other acts as the General Managers deem
appropriate to comply with the requirements of law for the formation and operation of the
Company and to comply with any laws, rules, and regulations relating to the acquisition, operation,
or holding of the property of the Company.

9.2. Notifications Any notice, demand, consent, election, offer, approval, request, or other
communication (collectively a “notice™) required or permitted under this Agreement must be in
writing and either delivered personally or sent by certified or registered mail, postage prepaid,



refumn receipt requested. Any notice to be given hereunder by the Company shall be given by the
General Managers. A notice must be addressed (o the Member at the Member’s last known address
on the records of the Company. A notice to the Company must be addressed to the Company's
principal office. A notice delivered personally will be deemed given only when acknowledged in
wriling by the person to whom it is delivered. A notice that is sent by mail will be deemed given
three (3) business days after it is mailed. Any party may designate, by notice to all of the others,
substiiute addresses or addressees for notices; and, thereafler, nolices are to be directed to those
substitute addresses or addressees.

9.3. Complete Agreement. This Agreement constitutes the complete and exclusive statement
of the agreement among the Member and the Company. It supersedes all prior written and oral
statements, agreements or understandings, including any prior representation, staternent, condition,
or warranty. Excepl as expressly provided otherwise herein, this Agreement may not be amended
without the wiitten congent of all the Members.

9.4, APPLICABLE LAW. ALL QUESTIONS CONCERNING THE CONSTRUCTION,
VALIDITY, AND INTERPRETATION OF THIS AGREEMENT AND THE PERFORMANCE
OF THE OBLIGATIONS IMPOSED BY THIS AGREEMENT SHALL BE GOVERNED BY
THE INTERNAL LAW, NOT THE LAW RELATING TO CONFLICTS OF LAWS, OF THE
STATE OF COLORADO.

9.5 Section Titles, The headings herein are inserted as a matter of convenience only, and do
not define, limit, or describe the scope of this Agresment or the intent of the provisions hereof.

9.6. Binding Provisions. This Agreement is binding upon, and inures to the bensfit of, the
parties herefo and their respective heirs, exccutors, administrators, personal and legal
representatives, successors, and permitted assigns.

9.7, Jurisdiction and Venwe. Any suil involving any dispute or matter arising under this
Agreement may only be brought in the United States District Court for the District of Colorado or
any Colorado State Court having jurisdiction over the subject matter of the dispute or matter. All
IMembers hereby consent to the exercise of personal jurisdiction by any such court with respect 1o
any such proceeding.

9.8. Terms. Common nouns and pronouns shall be demmed to refer to the masculine,
feminine, neuter, singular, and plural, as the identity of the Person may in the context reguire.

9.9 Separability of Provisions. Each provision of this Agreement shall be considered
separable; and if, for any reason, any provision or provisions herein are detenmined (o be invalid
and contrary to any existing or future law, such invalidity shall not impair the operation of or affect
those portions of this Agreement which are valid.

10



9 10. Counterparts. This Apreement may be executed simultanecusly in two or more
counterparts, each of which shall be deemed an original and all of which, when taken together,
constitute one and the same document. The signature of any party to any counterpart shall be
deemed a signature to, and may be appended to, any other counterpart.

[N WITNESS WHEREOF, the parlies have executed, or caused this Agreement lo be

execuled, as of the date set forlh hersinabove.

COMPANY

CHIPOTLE MEXICAN GRILL, LLC,
a Colorade limited liability company

By WM

MName: I, Steven Ells

Title:  Imitial Manager

MEMBER

CHIPOTLE MEXICAN GRILL, INC.,
a Delaware corporation

- ullon

Name: /) Jomd MiLLER

Title: v QFo




R14-082 July 7, 2014

Michigan Dapartment of Licensing and Regulatory Alfairs Business ICx
Liguor Control Commission (MLCC)
7150 Harris Drive, P.O. Box 30005 - Lansing, Michigan 48909-7505 ~ Reauest ID:
Toll Free (866) 813-0011 « wwnw michigan govice [Far MLCC use only)

Local Government Approval
(Autheorized by MCL 436.1501)

Instructions for Applicants:

* You must obtain a recommendation lrom the local legislative body for a new license application and/or a new banguet facility
permit.

Instructions for Local Legislative Body:

+ Complete this resolution, or provide a resolution, along with certification from the clerk, or adopted minutes from the meeting at
which this request was considered,

Ata meeting of the Morthwille council/board
[reqular or speciall (township, city, village)
called to order by an at
the following resclution was offered: felate) {time
Maved by and supported by
that the application from Chipoltle's Mexican Grill of Coleorado, LLC
{name of applicant)

for the following license(s); Tavern License to be reclassified as a Class C license

to be located at

and the following permit, if applied for,
[] Banquel Facility Permit  Address of Banguet Facility:

It is the consensus of this body that it this application be considered for
{recommendsidoas nol recommend)
approval by the Michigan Liguor Control Commission,

If disapproved, the reasons for disapproval are

Vote
Yeas: )
Mays:

Absent:

| hereby certify that the foregoing is true and is a complete copy of the resolution offered and adopted by the

council/board at a meeting held on
{reqular or spacial) {chari)

{tewenship, city, village)

Name and title of authorized clerk (please print}:

Signature of authorized clerk and date:

Phone number and e-mail of authorized officer:

Under Article IV, Section 40, of the Constitution of Michigan {1963}, the Cammission shall exercise complete contrel of the alcoholic beverage traffic
within this state, including the retall sales thereol, subject to statutory limitations. Further, the Commission shall have the sole right, power, and
duty to contrel the aleoholic beverage traffic and tralfic In ather afcoholic liguor within this state, including the Hoensure of businesses and
individuals.
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