
CITY OF ADRIAN FINANCE DEPARTMENT 
PURCHASING UNIT 

 
Professional Service Contract Number: 

 
 

EXHIBIT II 
CONTRACTOR INSURA NCE REQUIREMENTS 

 
 It is agreed that the Contractor shall obtain and maintain insurance according to 
the following specifications: 
 
 
WORKERS’ COMPENSATION INSURANCE 
 
The Contractor shall obtain and maintain during the life of this Contract Michigan 
Workers’ Compensation Insurance for all of his employees deployed at or in the vicinity 
of the City of Adrian’s property and, in case any work is sublet, the Contractor shall 
require the subcontractor similarly to provide Michigan Workers’ Compensation 
Insurance for all of the latter’s employees unless such employees are covered by the 
protection offered by the Contractor.  In case any class of employees engaged in 
hazardous work under this Contract at the site of the project is not protected under the 
Workers’ Compensation Statute, The Contractor shall provide and shall cause each 
subcontractor to provide adequate insurance coverage for the protection of his employees 
not so protected.  All necessary bonds and certificates of insurance shall be approved 
by the City of Adrian and filed with the Purchasing Office before work is begun. 
 
 
PUBLIC LIABILITY AND PROPERTY DAMAGE INSURANCE 
 
The Contractor shall obtain and maintain during the life of this Contract such Public 
Liability and Property Damage Insurance as shall protect him and any subcontractor 
performing work covered by this Contract from claims for damage for personal injury, 
including accidental death, as well as for claims for property damages which may arise 
from operations under this Contract, whether such operations by himself or by any 
subcontractor or by anyone directly or indirectly employed by either of them. 
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OWNERS’ AND CONTRACTORS’ PROT ECTIVE LIABILITY INSURANCE 
 
The Contractor shall obtain and maintain during the life of this Contract Owners’ and 
Contractors’ Protective Liability coverage in the name of: 

1) City of Adrian, and 
2) Others, if specifically required by special provision in the Contract 

documents. 
 
This coverage shall include the entire work.  The Contractor shall furnish a Certificate of 
Insurance certifying that his Owners’ and Contractors’ Protective Liability Insurance 
includes all subcontractors engaged in the work. 
 
If appropriate, both the Public Liability and Property Damage Insurance Policy and the 
Owners’ and Contractors’ Protective Liability Insurance Policy shall contain the 
following endorsement: 

It is hereby understood and agreed that such insurance as is afforded shall 
include specific coverage for the so-called Explosion (“Broad Form” if blasting 
operations are performed by the Contractor), Collapse and Underground 
hazards, which covers damage to property arising directly or indirectly from 
explosion, damage or structural injury to buildings or adjacent structures arising 
from operations under this contract, including excavation or tunneling and 
damage sustained by wires, conduits, mains, sewers and the like, occasioned by 
the Contractor’s sub-surface operations. 

 
 
The minimum limits of liability for all insurance coverage in the above named policies 
shall be as follows, unless otherwise specifically required by special provisions in the 
specification: 
  Bodily Injury Liability      Amount 
   Each Person   $   500,000 
   Each Occurrence  $1,000,000 
   Aggregate   $1,000,000 
 
  Property Damage Liability 
   Each Occurrence  $   500,000 
   Aggregate   $1,000,000 
 
SUBCONTRACTORS’ INSURANCE 
 
The Contractor shall require each of his subcontractors and subcontractors to 
subcontractors to obtain and maintain all insurance coverage and limits indicated for 
Michigan Workers’ Compensation and Contractors’ Liability Insurance during the life of 
the subcontract. 
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POLICIES AND CERTIFICATES OF INSURANCE 
 
The Contractor and all subcontractors shall file Certificates of Insurance for all insurance 
coverage required above with the City of Adrian Purchasing Office, naming the City of 
Adrian as a Certificate Holder.  Exclusions in the policies shall be removed by 
endorsements to comply with all the aforementioned requirements.  Subcontractors shall 
file Certificates of Insurance with the Contractor who will forward them to the City of 
Adrian Purchasing Office.  All Certificates of Insurance shall contain the name and 
address of the insurance agent. 
 
 
NOTICE REQUIREMENTS 
 
All insurance Certificates must include a provision providing for thirty (30) days prior 
written notice to the City of Adrian regarding cancellations, material change, reduction of 
insurance coverage or non-renewal.  The Contractor shall cease operations on the 
occurrence of any such cancellations, material change, reduction in insurance coverage or 
non-renewal, and shall not resume operations until new insurance that satisfies the 
minimum requirements is in force. 
 
 
BONDS & CERTIFICATES 
 
The Contractor shall furnish the following bonds for this project in the amounts specified: 
 
  Description      Amount 
 1) Performance Bond    100% of Bid Price 
 2) Labor and Materials Bond   100% of Bid Price 
 3) Labor and Materials Guarantee Bond  100% of Bid Price 
 
The Labor and Materials Bond and the Guarantee Bond shall remain in force for one year 
following acceptance of the project.  All bonds shall be approved by the City of 
Adrian and filed with the Purchasing Office before work is begun. 
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